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Financial Highlights

purFilsuonu (EUUN) o551 2550 2549
Profit and Loss(Baht milion) 2008 2007 2006
eldannsune / Sales 12,523 11,580 10,226
eldTin / Total Revenue 12,975 11,958 10,548
flaudtu / Gross Profi 512 610 520
mlsnoudnaenidonazandonsan / EBIDA 370 467 382
mlsgnd / Net Profi 23 109 101

DIUNVANSIDU (EUUTN)
Financial Staterment(Mlilion Baht)

funiwdsan / Total Assets 4,742 4,403 3,650
wiausm / Total Liabilities 3,306 3,226 2,591
nuﬁaaml,azﬁﬂnﬁﬁmé'a / Paid-Up Capital 248 248 248
sauvaviadiu / Shareholder's Equity 711 717 675

MSEUNVANSIDU (Saua:s)
Financial Ratio (%)

sasilsdudu / Gross Profit Ratio 4.09 7.83 7.69
dasilagnd / Net Profit Ratio 0.19 0.94 0.99
faTHaRLLNUANGUNSWETIN / ROA Ratio 0.49 2.48 2.77
é“mmﬁau@ianu / Debt to Equity Ratio 2.30 2.74 2.44
ﬁﬂsqw%&iaﬁu / Earning per share (Baht) 0.010 0.044 0.041
yadamiiyTdadiu / Book Value (Baht) 0.58 0.47 0.43

RAELNAY u%ﬁ'wvlﬁLﬂﬁ'wuﬁmga@hﬁumn 105 1.0 v 1w 0.10 U Lﬁa 29 WhmuANaN 2551
Remark : T.K.S change Par Value from Baht 1.0 to Baht 0.10 on May 29, 2008

sJldsoy /Total Revenue Allsans / Net Profit
Milion Baht Milion Baht
12000 l 120 l
8000 © s0 ©
4000 o 40 o
@) @)
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<< a1sDINUS:SIUNSSUNNS
Mlassage from the Chairman

U 2551 firunin m’azmmgﬁqﬁu’ﬂluﬂizmmmz@hmizmaﬁmwﬁquuﬁau%’wmﬂ lagian1san U ol
Usznalnsidenadaudomomaiiag Usznauunmzingamemaiuzadan Iddewansznudaiusznaumslugaamnysusneg
WazANIBNUNMIETIANIZaAa ICT lutszindlng sasdminausasingasmnisnganWanI Tumid (aednauniou)
(SIPA) LLa:ﬂuﬂmﬂIuIaﬁSLﬁﬂmaﬁnéuazﬂauﬁama%m\ima (NECTEC) wuinlutl 2551 fmsldanalududuazusnssu ICT
Taesamiriy 542,854 &wum isduant 2550 1ilas¥anas 8.3 uaseaiilull 2552 amanananeSussanaSauaslais
maaule ém%’umazqmamnﬁuéeﬁuﬁ Tl 2551 wuhmndaiianszay anasaindl 2550 Sezas 9.9 daMmIWAANIZANE
AnfdowRndwiedena: 2 Sadunmaiinduanmsdsean dmminaaiesminglulsinaanacdesas 7.5 lull 2552

matinzgamunIINARnNazUudaaasdulasnanazieegianzaad

a0 a0 o v a X o ° a v
WALIZNBUNITVAILIBNY Iuiﬁliﬁj 2551 U3wEnN ﬁ‘S']f;le@]i’JN 12,975 auuIn LIWNIUIBLas 8.5 ﬁﬂ’]\liﬁ‘ﬂﬁ 23 /UUIN
9
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Mr.Supant Mongkolsuthree
Chairman
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Audit Committee’s Report

a o a a o @ U a | L A
AUSNITNNIIAIIAROUYDIUIWN “I'I.Lﬂ.LE]ﬁ.mﬂI%IQEJ NG (NHAI1TU) ﬂiZﬂﬂUvLﬂﬂlﬂﬂiiﬂﬂﬁiaﬁiz 3 ‘Y]’]%‘ﬂ"ﬂ'ﬂ‘llu fB
WIBRNTE ﬂ‘ﬁ(ﬂiﬂﬁa UIZDNUAMINITNANIATIAEOL WASNTINANTATIAFOUAN 2 YU fe %’]EMi\‘iﬁ %;m’fiaqﬂqn{r RS
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AEU:NSSUNANSUSBN >>
Board of Directors

uNUauus  Nunaas

. Mr. Supant NMongkolsuthree
Us:sunssiums
Chairman

UNDs:5u  ASUDS

. Mir. Virachai Srikajon
SSNNNS
Director

UNUANDASISSEU anNEYDURS
Miliss Siriwan Sukanjanasiri
ASSIUANS / l|auiumIsusENn
Director / Corporate Secretary

uNJanusd  AsdlinAa
. Mir. Somnchai Kurujitkosol
ASSUANSO8S: / Us:snunssiunistisonaou
Independent Director / Chairman of the Auditing Committee

uNueusLA  QuUIDanNanNY

. NMIr. Narong Joonjuasuparerk
ASSUANSO8S: / NSSNANSMSODa8U
Independent Director / Auditing Committee

unwagsald 915na

. NMir. Aungsurus Areekul
NSSANS
Director

UnuidDuy  duno

. Mr. Sangiam Santad
ASSUANSO8S: / NSSNANSMSODa8U
Independent Director / Auditing Committee

STJLIUUS:OU 2551
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Uy quius  Nunaas

oy 51 1
ciinuuiuusENn 19251UNITHNNT
ANSAINWN - MANgATHLIMNTIALGS annduingimIeananu (an. 31 3)

- Anasilasiunaeiandns (e, Ju 2546)

- Ui”mywqwﬁﬁ'msﬁmﬁmauﬁ'ﬂé YT UATHIAEAT  NININGIALIIHA A
- USganln MBA City University, U.S.A

- Uigynln anzdgmaniamnasnsniumingnay

)

- YSamnes a1213muSE Tkl inningndegleiessIns

A q

ANSBUSNNINUIAU - Executive Leadership Program, NIDA- Wharton, University of Pennsylvania
UNUNNRUNNNSSIUANS - 'né'nqmm:mﬂﬁﬂﬁ’mamﬁ’unﬁun'ﬁu%ﬁ’n'lwﬂ (IoD)
- Director Certification Program (DCP), 1 2547
- Director Accreditation Program (DAP), il 2547
- AANgAINIMALQUANANIEWIUNTTNMIUSLHUIM T92AUgIaeTTIaNmN LSS

DIANTNAITU (TURLA)

o o

cinruusuludonUu - UIuUnTINMT USEN ieseamalulad e (Wrnow)
- deunIINmI Ui Suwdle (Uammalne)sina (vnou)
- USTHUNTINNT USHN 7.LALEE.FENMNTE Lalualiun ana
- desuanasuianslsaSaunsdesdaamunTu
- ﬂﬁumiamwﬁwémammnszﬁwﬁwmé’a
- A3INMILTTs annduinenenansuasmaluladursdszimelne
- NIINNIIVINY amqmamﬂﬁuLm\mizmﬂvlm
- AITNMILTT FnenuSEnaansdaulne
- fsnwn amﬂmqiﬁaﬂawﬁamaﬂm

A = N
- NUINW amwmswwﬁlm
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Mr. Supant NMongkolsuthree

Age 51 Year
Position Chairman
Educations - Leader Program, Captial Market Academy (CMAS3)

National Defence College of Thailand (NDC 2546)

Honorary Doctorate Degree in Economics, Ramkhamhaeng University

Master Degree in MBA, City University, USA;

Master Degree in Political Science, Chulalongkorn University

Bachelor's Degree in General Business Administration,

Sukhothai Thammathiraj University

Seminar

Executive Leadership Program, NIDA-Wharton, University of Pennsylvania

Certification Program, Thai Institute of Directors Association (IOD)
- Director Certification Program (DCP) ,2004
- Director Accreditation Program (DAP) ,2004

Program Director for Corporate Govermance and excutive of state enterprises

and public organization (Special Edition)

Other Current Positions

Chairman T.K.S. Technologies Public Company Limited.

- Chairman Synnex (Thailand) Public Company Limited

- Chairman Siam Press Management Co., Ltd.

- Chairman promotor business of Royal Police Cadet Academy

- Director, Chulalongkorn University Alumni Association

- Director, Thailand Institute of Scientific and Technology Research
- Director, The Federation of Thai Industries

- Director, Thai Listed Compomies Association

- Adviser, The Associate of Thai ICT Industry

- Adviser, The Thai Printing Association

S1JLUUS:OU 2551‘ 11 I

ANNUAL REPORT 2008
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Uy Is:5d  ASUDS

oy 56 1
cimuuiuusEn NITHNNT
ANSANE - AANEATHUITATIALGS aanTuINIMIAaaY (AN, 1 4)

- USggnln V311353108 Southeastern University, USA

- 139107 FeNNTINAEAT ENVUATOINE NAIINGNDLNATENEAT

ANSBUSIURIRUIAU - ﬂé’nz;mﬂs:mﬂﬁﬂﬁmamﬁunswm‘su?ﬁ"nvlﬂﬂ (10D)
UNUNNPUNRNSSANS - Director Accreditation Program (DAP), i 2547

- Director Certification Program (DCP), 1 2551

chintivauludooUuu - nITUMIAANT UIEN Nie.lea. wmaluladl e (uvnou)
- NIIWMT / NITEMIERANT YIS fiieed. RENTALNUALTUN i@
- A3INMT UTEN Suwidie Wamalng) da (Wniow)
- NIIWMINTIAEaY Patkol (Public) Co., Ltd.

- n3INT USEN lneanoisas wuawads i (Iniaw)

uNLAND ASISSEU anEYDUAS

oy 47 9
chimuuiuusEn NITNMT / LDVIRNT
ANSFANE - Uiggnln Malunazninaia amInenasesns

P3ne3usT - Malawan AMINeNRETINAILK

ANSaUSNAIRUIAU

'né’ngmﬂ‘:zmﬂﬁﬂﬁ'm‘:an’lﬁ’un‘:‘mnﬁu%ﬁ'n‘lwﬂ (IoD)
UNUNNRUNNNSSIUANS - Director Certification Program (DCP) i 2547

- Director Accreditation Program (DAP) , 1 2547

NITNANT USHN 740108, FEVNINTALNILALIUN 377

ciinUbaUUTDDUU

ARwnmaany eaniwddumediygiuaznmafisznielssme

WA BEIHFARINEaNmUeanTwdaun1eifyguaznai szt sine

guwiandiemneld auasnsRaing

YIZHIUINIATOUATUNRUNNU 139 TUUWAUNNUT

- MSan Haﬁ%ﬂ%ﬁlﬁﬂmﬁmaﬂﬁmi

3

4
4

=14

-

3

n ﬂ@:&lq@]ﬁ?%ﬂii&lﬂ’]iﬂﬂViLLaZﬂii'ﬂlﬁm"ﬁﬂi:ﬂ'ﬁﬂ'
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Mir. Virachai Srikajon

Age 56 Year
Position Director
Educations - Leader Program, Captial Market Academy (CMA4)
- MBA, Southern University, USA
- Bachelor's Degree in Mechanical Engineering, Kasetsart University
Seminar - Certification Program, Trained at the Thai Institute of Director (IOD).

- Director Accreditation Program (DAP), 2004
- Director Certification Program (DCP), 2008

Other Current Positions

Managing Director, T.K.S. Technologes Pcl.

Director/Managing Director, T.K.S. Siam Press Management Co.,Ltd.
Director, Synnex (Thailand) Pcl.

Auditing Committee Member, Patkol Pcl.

Director, Thai Storage Battery Pcl.

Mliss Siriwan Sukanjanasiri

Age 47 Year
Position Director / Corporate Secretary
Educations - Master Degree in Finance and Marketing, Sripathum Univeristy
- Bachelor's Degree in Advertising, Ramkhamhaeng University
Seminar - Certification Program, Trained at the Thai Institute of Director (IOD)

- Director Certification Program (DCP) ,2004
- Director Accreditation Program (DAP) ,2004

Other Current Positions

Director, T.K.S. Siam Press Management Co.,Ltd.

Judge, The Central Intellectual Property and International trade Court
Secretary, The Central Intellectual Property and International Trade Court
Vice President Corporate earning, The Thai printing Association
President of Plearnpattana Family Council, Plearnpatana School
Treasurer, Christian Care Foundation for Children with Disabilities (CCD)
Treasurer, The printing industry and paper packaging, The Federation of

Thai Industries.

S1UJVIUUS:OU 2551‘ 13 I
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Uy austy  AsdolnAa

oy 52 1
chinudiuusEn NIINNTIDETY / UTHIUNTINNTATIAREY / ﬁi:ﬁmnﬁumm%msmmLﬁaqﬁwuﬁunu
ASANEN - USganln st d ainedussinenans
- PSana @120d W IneausIINeEns
ANSBUSUNIAUIAU - %é’ngm‘:ﬂsxmﬁﬁﬂﬂ’man1ﬁ’unssumw%ﬁ’w‘lnﬂ (IoD)
UNUTNRLNNNSSuNIS - Director Accreditation Program (DAP) , i 2547

- Director Certification Program (DCP), 1 2549

chinuvduiudonuu - NIIMIFIINT van.ed 1 oA iuduiiaeiia
- NITHMTUASATINNNTATIANEY USHN Taads e (W)

- MInANITNNEN YA ITHANUNUTINYT

Ut EUSLA  QUISEANONE

53 55 1
ciuimuuiuusEn NITNNITDNTY / NTTHNIATINEDY / UITDIUNTINNTUIMITANNFLIAIUNITAAA
ANSANEN - AANgATHLIMNTTEALGS annduingimIeananu (an. Ju 4)

- Usggnln emessUsemaneans andudunanauuinsmans ()

- Ui:ﬂ1ﬂﬁaﬁ'm%ugwé’ngmmm%miwum@%’gua:ﬂgwmawwug'uﬁ' 1
aodunIzyningn

- ﬂszmﬂﬁﬂﬁm%ugq maflasmatnasaduszueudszadulasdmindnuimesduge
jwﬁ 8 anuuwIzUnind(U1s.8)

- P3aneT Wnaenand amaen Itk NNy

ANSBUSAIRUAU - 'né'ngmiﬂizmﬂﬁﬂﬂ’mmmﬁ’ummmm?ﬁ’w‘lﬂﬂ (IoD)
UNUNNRUNNNSSIVAIS - Director Certification Program (DCP) 1 2548
- Director Accreditation Program (DAP) 1 2548

- viangas WIL.aNNINE W.a.2535 (atuudly) lesaunanuSEmaanzidaulng

ciimLiuauludonUuu - TONUTEHIUNTINNNT UNA. NAYU
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NMir. Somchai Kurujitkosol

Age 52 Year

Position Independent Director / Chairman of the Auditing Committee / Chairman of

Risk Management (Cost)

Educations - Master Degree in Accounting, From Thammasart Universit

- Bachelor’'s Degree in Accounting From Thammasart Universit
Seminar - Certification Program, Trained at the Thai Institute of Director (IOD)
- Director Accreditation Program (DAP) ,2004
- Director Certification Program (DCP) ,2006

Other Current Positions - Managing Director, S.K. Consultant Service
- Director / Audit Committee, Seahorse Public Company Limited.

- Industry Adviser Committee of the House of Representative

NVIr. Narong Joonjuasuparerk

Age 55 Year
Position Independent Director / Auditing Committee / Chairman of Risk Management (Marketing)
Educations - Leader Program, Captial Market Academy (CMA4)

- Master's Degree Program in Public and Private Management from Nation Institute of
Development Administration(NIDA)

- Graduate Diploma in Public Law and Management(1st Class),
King Prajadhipok’s Institute

- Graduate Diploma in Politics and Governance in Democratic Systems for Executive
(8th Class), King Prajadhipok’s Institute

- Bachelor’'s Degree in Communications,Chulalongkorn University

- New Manager Promotion Project, Chulalongkorn University

- PTHE Training No. 9 Project, Asian Culture Center Student Allumni and Overseas

Technical Training Scholarship, Japan

Seminar - Certification Program, Trained at the Thai Institute of Director (IOD)
- Director Certification Program (DCP) ,2005
- Director Accreditation Program (DAP) ,2005

Other Current Positions - Vice President, Matichon Pcl.

STULUUS:DU 2551‘ 15 l
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Ud augsad a15na

oy 48 1
cikuuiuusEn N3ITNNT
ANSANLN - AenIINeaaIUmna Portland State University, Portland, Oregon, USA, 1984

ANSBUSAIRUOAU -

UNUTNKUNANSSunIS

chimLiuduludonuu nﬁumi%ﬁﬂmwamﬁﬁﬂm

- Lamwmiamﬂuqmammsudaa%wvlm

o e
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NMir. Aungsurus Areekul

Age 48 Year

Position Director

Educations - Bachelor's Degree in Engineering ,Portland State University, Portland, Oregon,
USA, 1984

Seminar -

Other Current Positions Managing Director, Thai Chamber of Commerce

- Secretary of Thai Construction Industry Association

Managing Director, A.S.Associate Engineering (1964) Co., Ltd.

Director, INV Internation Supplies Co., Ltd.

Mr. Sangiam Santad

Age 62 Year
Position Independent Director / Auditing Committee / Chairman of Risk Management (Law)
Educations - Bachelor's Degree of law, Ramkhamhaeng University

- Master's Degree of Public Administration Program, National Institute of Development

Administration

Seminar - Certification Program, Trained at the Thai Institute of Director (IOD)
- Director Certification Program (DCP) ,2004
- Director Accreditation Program (DAP) ,2004

Other Current Positions - Director ,The Trade Competition Commission

- Independent Director / Audit Committee, IRPC Pcl.
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Overall Business Profile
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Enjoyment Matters and simplicity

T.K.S Technologies PCL. “T.K.S.” was established in 1954 to carry out stationery and office supply. Later,
the company has extended its business into production and distribution of stock form, business form and security form
T.K.S. have 2 part of business first Printing Business operating by T.K.S. Technologies Pcl. And T.K.S. Siam Press
Management Co., Ltd. “Siam Press” and second, ICT Business oprating by Synnex (Thailand) Pcl.

Printing Business is running by T.K.S. and Siam Press (T.K.S. holding 100%) to provide complete service in
printing business and variety of product both roll and sheet with offset and Digital full colors and black-white, and
warehouse management service for large business organizations.T.K.S. and Siam Press have location on an area 25 rai
at Sinsakhon Printing City, Samut Sakhon Province. The new printing house provides a wide range of high technology
print work, using a sophisticated digital printing and mail system to support both sheet and continuous fold in a box
printing, as well as an enveloping system, toner and highlighting distinguished areas with special colour. The company
uses state-of the art zero detect machinery to prevent errors and to protect customer’s information, as special network
design is used with special software containing a firewall. A finger-scan system controls access to the operation room,
which is also monitored by CCTV camera. These features ensure correctness and safety of all products. Back up site
locate in Bangkok of Digital Printing and Warehouse management.

ICT Business is running by SYNNEX is an authorized distributor more than 50 leading computer equipment
products such as Intel, Seagate, HP (Printer), Kingston(Memory), planet (Network) Philips Canon Lotus and Lamel,
its house brand. And distributes the products to over 5,000 wholesalers and retailers. SYNNEX was listed in the Stock
Exchange of Thailand (SET), with the registered capital from baht 500 million to baht 705 million. By the public offering
amount baht 180 million amount baht 25 million for ESOP. However, SYNNEX was first day trade in June 16,2008, after
that the company has decreased the stock holding from 50% to 39.7% and Synnex group (Taiwan) holding 36%
decreased from 49%.Synnex group (Taiwan), the market leader in IT, telecom and IC components distribution in Taiwan
(as of 2006) and one of the three biggest computer and information technology products distributors in the world with
coverage in several countries such as America, Australia, China, Hong Kong, New Zealand and India. Synnex has
freedom over its management of the Company, has independent management policies and consists of all Thai employees.
This allows SYNNEX to be responsive to the fast-changing competitive climate and compete effectively in the local Thai

IT market. The location site on a nearly 7 Rai area on Sukontasawat Rd. Lardprao, Bangkok.
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The business of the company can be divided into 2 main groups as follows:

Business Group Main Characteristic Income ratio (%)
2007 2008
Printing and Business Form Design and print business form and 10.35 8.58

wholesale office paper.

Wholesale Computer Equipment Act as wholesaler and distributor of part and 88.96 87.94
computer peripherals including consumables

used with computer.

Note : the income from sales and service includes discounted income from distributors, other income such as dividend,

interest receivable and profit from investment in joint partner (3.15%in 2007, 3.48% in 2008).

In the past T.K.S. operation and subsidiary continuously glow. The revenue and discount from supplier in 2006,
2007 and 2008 are equal to Baht 10,492.50, 11,875.82 and 12,907.49 million. Gross profit margins are equal to 7.50%,
7.64% and 7.16% and the net profits are equal to Baht 100.95, 109.01 and 23.35 million

As at December 31, 2008, T.K.S. owned total asset baht 4,741.69 million Liability Baht 3,306.30 million and
share holder equity Baht 1,435.38million.The total assets consist of the current asset 65.07% and non-current asset 34.93%.
Including important assets such as trade accounts and notes receivables-net Baht 1,380.18 million,Inventory Baht
1,256.47 million, total liabilities including current liabilities 86.087%. And non-liabilities 13.92% for the important debt,
including Bank overdrafts and short-term loan from bank Baht 1,846.81 million and trade accounts and notes payable

Baht 675.89 million.
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Significant Alterations and Developments of the Business Operations
and Management
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Year Event

1954  Started business as a small stationery and office supplies named “ Tae Kiang Seng ”.

1986  The first factory was settle in order to produce stock from, as well as operate by the name
of “T.K.S. Inter Printing Co.,Ltd.”

1988  Established “Compex (Thailand) Co.,Ltd.” for distribution of Computer
Equipments and Network.

1992  Increased registered capital to 30 million Baht to accommodate new printing facilities on a 4 rai in
Sampran,Nakornpathom

1996  The company is the country’s Fifirst ISO 9002 accredited printing firm.

The firm’s offset printing business is also promoted by the Board of Investment.

1997  The firm transforms itself, a limited company, into a registered limited public company and
changed its name from “T.K.S. Inter Printing Co., Ltd.” to “T.K.S. Enterprise Pcl.” The company
increases the registered capital in subsidiary Compex (Thailand) Co., Ltd., from 50 million baht to
100 million baht, and hold the 99.99% share.

1998 | The company expands the production base and moved to its new plant on a 30 rai in Khao Yoi
District, Phetchaburi Province, to increase the capacity

1999 | Taiwan’s Synnex Group, one of the world’s leading computer peripheral appliances and information
systems invested 49% in Compex (Thailand) Co., Ltd.,

2000 | The company is accredited with ISO 14001 for its environmental impact controls.

The company is granted a “Thailand Brand” trademark from the Commerce Ministry’s Department
of Export Promotion.

2001 The company’s additional printing business investment is promoted by the Board of Investment.

2002 | The subsidiary Compex (Thailand) Co., Ltd., revised its name to Synnex (Thailand) Co., Ltd.

and moved to its new office which has a modern transport and product distributing center on
Sukhonthasawas Road close to Ekkamai-Ramintra Expressway by adopting the product distributing

technology transferred from Taiwanese Synnex Group.

The Company improved its business operating structure. lts office equipment business such as ink
for inkjet and laser printers and data storage media is transferred to the subsidiary, Synnex
(Thailand) Co., Ltd. who serves as the distributor as it has the diverse distributing channels

almost throughout the country.

The company changed its name from “T.K.S. Enterprise Pcl.” to “T.K.S. Technologies Pcl.”

The company dilutes its share’s par value from Baht 10 to Baht 5 and increased the registered
capital from 200 million baht to 250 million baht, which lifts up the number of ordinary shares
from 20 million, each having the par value of Baht 10, to 50 million, each having the par value
of Baht 5. Moreover, the company gives the existing shareholders one new ordinary share per two
existing ordinary shares as dividend. This totals 14 million shares, which changes the paid-up capital

from 28 million shares, par value of Baht 5 each, to 42 million shares, par value of Baht 5 each.
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Year

Event

2003

The company is additionally accredited with ISO 9001: 2000.

The company changed the par value of its share from Baht 5 to Baht 1, which altered the number of

the registered ordinary shares from 50 million, par value of Baht 5, to 250 million, par value of Baht 1.

The company also lists itself in The Stock Exchange of Thailand in November 18,20083.

2004

The Company invested in shares capital of Siam Press Management Co., Ltd. 85% and in the first

quarter of 2005, the Company additionally invested in shareholding ratio from formerly 85% to 100%.

2005

on September 29, 2005 “TKS-W1” the Company’s warrants, start trading in the Stock Exchange of
Thailand with amount 61,999,540 units

2006

The company has attained the “Best of the Best : Best in more than one production” from the

1 Thai Print Awards 2006 by The Thai Printing Association. The company has successfully
achieved the “Best of the Best award for Best Innovative Use of the Print the Process Gold Award
for Innovation in Printing and a Bronze Award for Annual Financial Reports at the 4" Asian Print

Awards 2006 in People ‘s Republic of China.

The Grand Opening held on December 23, 2006 at Sinsakhon Printing City, by General

Pichitr Kullavainijaya ,Privy Councillor

2007

On September 3, 2007 at AGM No.1/2007 be certified to increase the Company’s registered capital

of Baht 42,000,000 divided into 42,000,000 ordinary shares at the par value of Baht 1 per share for
private placement , representing and increase from the existing registered capital of Baht
318,000,000 to Baht 360,000,000 divided into 360,000,000 ordinary shares at the par value of Baht 1
per share. Now available and the company looking for institutional investors (Washington Strategic

Capital Company can’t invest because problem of subprime in U.S.A.)

Synnex(Thailand) Co., Ltd changed its name from Synnex(Thailand) Co., Ltd. to Synnex(Thailand)
Public Company Limited and increase registered capital from Baht 500 million to Baht 705 million

on November 30 , 2007

2008

Synnex(Thailand) Public Company Limited is Listed Company in The Stock Exchange of Thailand
and 1% day trade on June 16,2008
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Capital Structure As at December 31, 2008
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k/) T.K.S. Technologies Pcl. Gr‘oupJ

Printing Office papenr J (Computer* equipment and software wholesale \

39.70%

T.K.S. Technologies Pcl.
Produces and sales continuous
paper forms and office paper

Synnex (Thailand) Pcl.
sales computer peripheral

equipment, software and supplies.

100.00%

99.99%

TKS. Siam Press NManagement Co.Ltd.

Produces and service in Digital Printing,

OffsetPrinting and VWherehouse
management

Prism Solution Co.Ltd.
provides training and
maintenance of advanced

computer programs

19.97%

Thai British Security Printing Pcl.
prints security papers and
produces plastic cards.
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IAsvasvsUla

Revenue Structure .
wig: '000 w1/ Unit : '000 Baht

wanAaun 2551 (2008) 2550 (2007) 2549 (20086)

Products , , \
NaF % NaF % yar %

FInadaNuKasnNIzAI¥aNINNU (Printing Business)

A 600,060 4.62 608,995 5.09 424,388 4.02
ISENINTRY] ginmtaﬂmym (Business Form)
uUUANWIAMULTIAY uaz tuuRLgInalasans
o A 171,451 1.32 266,170 2.22 248,646 2.35
MINYY (Advance Form & Security Form)
NIEAHMUNNIY (Office Paper) 168,561 1.30 168,381 140 166,875 1.58
< =~ (3
¥ABBUANIUA (Cheque On Demand) 32,469 0.25 16,186 0.13 41,846 0.39
a%ﬂaaﬂ%uﬁuauﬁlnﬁr (DIgIta' Print and Mail) 123,110 0.94 151,825 1.26 92.718 0.87
@‘ﬂﬂiﬂjﬁ’]ﬂlﬂ\j']u (Office Supply & Accessories) 19,751 0.15 26.458 0.22 27.465 0.26

7w neldnngsnadainviaznszaudninau
1115222 860 1,238,194 1035 1,001,938  9.50
Total Revenue from Printing Business

ganafcegUnsaitasyeniasnounmes ICT Business

wanNMailsznNFUAIU (Component Products Group : CPG) 2,638,514  20.34 3,073,852 2570  2,875983  27.26

Naﬂﬁmcﬁﬂixmﬂi’ﬁﬂawﬂam (Consumable & Supply GFOUp : CSG) 2233619 17.22 2.032,791 16.99 1,917.465 18.18

wannaafilszinnginsalifion13WNW (Image Printing Products Group

1,013,429  7.81 1,052,202 879 834,072 7.91
1 IPG)
waanallsenlinidsn (Network Product Group : NPG) 1,199,063  9.24 918,109 7.67 919,936 8.72
wannaafilszinnalnseliananadoya (Display ProductGroup:DPG) 1,089,770 8.17 1,075,861 8.99 957,585 9.08

A o e a P < = <
wandailszinnyaneniimeilsznoudiauaznadia

1,593,809  12.28 997,927 8.34 722,554 6.85

(System Product Group : SPG)
NaANDAl NAANLAY (Mulimedia Consumer Electronic Group : MCE) 920,377 7.09 660,826 5.52 645,119 6.12
waanuaiwsoniuds (Software Product Group : SPG) 499,631 3.85 398,659 3.33 325,822 3.09
U9 ( Others ) 252,346 1.94 131,691 1.10 25,540 0.24

ungldgsnamdeglnsaliazaseinaouiinmes
11,408,100 87.92 10,341,918 8648 9,241,194  87.45
Total Revenue from ICT Business

ﬂﬂll(ﬁli’nﬁnﬂﬂﬁ“lﬂﬂlmxﬂ%ﬂﬁ
12,523,316  96.52 11,580,113 96.83 10,243,132 96.94
Total Printing and ICT Business

dIaATUNNHIANMINY (Rebate) 384,173 2.96 295,711 2.47 266,580 253
iwllﬁﬁuC] (Others Income) 67,497 0.52 82,206 0.68 55,702 0.53
39 (Grand Total) 12,974,986  100.00 11,958,029  100.00 10,548,297  100.00
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< wannNeun l1a: usnms
Products and Services

1.USMsWNWIS:UUODMeAa 1.Digital Print & Miail
‘ifa’o;ﬁ’um‘sﬁizﬂauqiﬁavlaiiwzmm@Lﬁmﬁa At present, the operation of business,
mm@lmy'é’aué’mﬁmia@m'aéamsﬁ’ugﬂﬁ'ﬂ,mﬂumi of small or large sizes, is bound to have constant

a%wmwé’wﬁ'uﬁ(ﬁ'ugnﬁwﬁmmﬁ’ﬂ%’mdagﬂﬁwmi’@ﬁuﬁlﬁu communication with customers, whose good

tenansiiedelyfognéiudazsnelusdunusdngg  should be maintained by constantly sending them
Y U

74 Statement TwEIuean. Statement 7a3 matters, such as: statements of deposit accounts,

A o ¥ statements of credit cards, statements of credit

wisanuzdoyainsdio luusadaulddrszniiuazluuis
X, | VI B L e o« notice for outstanding payment and notice for payment

%uﬂ’]&’]ﬁ’]i%ﬂiﬂﬂ@]’]\iﬂ Wuausy  Jagavaiinaiu
o " d “ o~ Moo & " of various public utilities, etc., of which all information

mwaumqqsﬂwazsﬂmmaN@]wm@lvl,uvlmwumﬂw . .

- R — N o regarded as confidential and cannot be leaked
UIMINUANRIUIULAInea T.KS. ldasznin feaa ) )
o . . D f e oA . or erroneous. T.K.S.is aware of the importance,
dd wasdanadlalugsfatidued1ed wasdau . .
¢ : fully understands the nature of business, and is thus

&I,umﬂwmmﬂ@mgmuu ready to provide the necessary services with emphasis

on the following:

Q Customers’ information must be secured
and confidential

Understanding the vital importance in providing

@ anviuAaveulumsquainuveiyagnai

: S o - o services to its customers, the Company is always
Fetaduialaddglunslinsuims TKS. 14 pany y

- ” e v v o to receive information from those with a network

wisnadunIanlunissudanaarnanddlassuy . , ] .

2 Y v 3y which has been specially designed for security and

Network #aneanuuuslagianiz uwazdstasadaain ) .

v proof, and has installed a special software program to

m3flnavasdonadae  Software AiesNgnAadawine . . ) .
v K prevent the unethical access of information; while the

o U R U o e Vv a wa v a
ﬂaﬁﬂumsmmmaada mmumﬂuﬁa\mgmmﬂw operation rooms have been deliberately partitioned, so

1 U =, Q/ 1 1 . v =
MIwtsdandudadinwlulzluin NNviedN  Access as to avoid any mishap; and each room is equipped

. o L
Control uuy Finger Scan MAIUANNITHINUI—BBN with an Access Control Finger Scanner, as well as a
wiaununaas CCTV %QQﬂﬁﬂmmm Remote L4111 CCTV camera, with which a customer can easily
Funam ol observe with a remote control device
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@ NugnAvLasEIINTIAINN
mwm’mL?’;memwgnﬁawaﬁayja W
L4 o v 29 o 4 o 4
Aunilen TKS. fdanunfounoludueiaosins 7
Y9IUAI8ITUY  Zero Defect Insertion 1unng
TINNUITZNING  Software wazn15811U Barcode
auInsuysziuldn unnwMI nm,l,ciuazgnﬂuﬁ
WAZUTTITRIDLNNADILAZATUAIU nn%’umauvlﬁ
MAN9MT3W ISO 9001 : 2000
‘ d
@ AUNAINNAIBUALATUINITUIAITA
HNAINUANYUASATIUINAT
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@ Speed and correct information

Is part of what T.K.S. is ready to cope and, with
the help of Zero Defect Insertion working in conjunction with
a Software program and a Barcode reading device,
ensures that each printed page is inserted into an
envelope correctly and completely in all respects
to the rules of ISO 9001 : 2000

Q Variety and complete range of services

T.K.S. is able to provide printing services with a
Digital system both in black & white and in 4 full
with full guarantee that the printing of either sheets
or continuous pages will be in a sharpness of up to
600 dpi, automatically sealing envelopes, Toner Hilight
with special colors and, more than anything else, T.K.S.
is the only Digital Print & Mail Outsourcing company in
South-East Asia equipped with high speed Inkjet Full
capable to non-stop printing of up to 650 Impression/
minute, and is able to print texts and pictures
beautifully, and change pages as required with a
sharpness of 600 dpi, allowing particular customers the
possibility to communicate effectively in business with
another individually.

In rendering satisfactory and speedy services,
TKS from Sinsakhon Printing City, Samutsakhon to
Ramkhamhaeng Soi 39, has set up a Back up Site to
handle any unexpected crisis, which needs urgent and
immediate remedy. Moreover, measures have also been
taken to oversee a Preventive Maintenance system, an
ever ready storage of necessary replacement parts,
availability of UPS back-up electric power supply system
and a large power generator, as well as equipment for
safety and fire extinguishers, both chemical-based and with
water canon, to ensure that all customers who use
T.K.S. services will receive the products required correctly
without any mishap and always on time.

Apart from the system of Digital Print , T.K.S.
has also a system of high quality offs-set printing
system for Pre-print Form, Advertising Form, and
Advance Form from 1-9 colors, as well as many other
printed works, such as: bank cheques, promissary notes,
coupons, envelopes, etc. With dedication to promote and

support Digital Print & Mail of high efficiency and near perfection
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Chegue On Demand

Cheque
= ) a a d' 4' U
L"HﬂL‘iJuLFJﬂa’]iﬂ’mﬂ’]iwuﬂiu@%%ﬂﬂ@]ﬂﬂ’ma\'i

2.Chegque On Demand
suA b unuSuaawaziduntonldiuog19unIvais

is a financial paper preferably and
widely used by bank customers in place of cash, as
LHDIANANNESAINALNE luﬂaﬂﬁ’uﬁmmsﬁmdﬁm

is much more convenient. To date, most banks have
wazd9da9rInN13 Encode +TALDIbULARZAIVIVDY

keep a big amount of cheques in stock, and to

individually encode them for
Lﬁalﬁu‘%nﬁuri@nﬁw Fodunisauaasaldanalunns

each branch by
themselves, in order to serve their customers, which
d1va9adan, émﬂﬁawuﬂszmmslummmu%am‘%'m
Encodetdinl3muananeneg uasldnauwiuz-3 Juniiae
senauiFalAiugné

uneconomical because a huge stock of cheques must
be kept and a large number of encoding machines
to be bought for the branches, which is not only a

financial burden , but also time consuming, needing

least 2-3 days before being able to deliver cheques
customers.

oy ey
¥
i
&

Aiming to solve these problems and the delay
involved in particular, T.K.S. have initiated the “Cheque
ket

- q. .‘ = ;.

On Demand” system, which is fast and efficient, and

AR

is connected Online with each branch office and
service station,

such as: Call Center, Telephone,
Internet, etc. When T.K.S. receives an order, it will
i proceed with the printing of the Encode, branch name,
—— * o address and customer's name in full and promptly
. / deliver to the cheque clearing section of any bank
AnnaNHgeenuazanaddenany Sevild TKS.  branch in Bangkok, ready for use in the morning of
14315405013 “ Cheque On Demand * Ju
ousn Bedunswasnszuumsfsiide inas wasdl
K]

the next working day, enabling the bank to hand over
the cheque book to its customers readily.

a2 a y o & . - In providin h rvi T.K.S. rintin
UIZANSNNHINIUAIBNIFITaULY Online L%ammglﬂmm providing such service, S. uses printing
- | o ¢ a ¢« o machines with high efficiency and controlled by a
Nn3auIN1T 1w Call Center Insdndt Bueaditiny 1o

TK.S. l#5uddstaazduiunsdsnun Encode T9a o

8197 ﬁag' LLa:%agﬂﬁwaﬂ'wmuﬁau uaziduan wianaald

computer system, which give very precise and sharp
a0 meﬁﬂ%aﬂgﬂmwslunmﬁuL‘Tmﬁwmmam%ﬁu

printed work, thus reducing the number of cheque
vin3dabulas ﬁmmimmiadﬂﬂL%ﬂiﬁgﬂﬁﬂﬁ%ﬁﬂﬁivlé’ﬁ’uﬁ

Errors at the clearing station of the Bank ofThailand.
nslduing T.KS. lHinasiunnfidszdnige

Besides, the bank can also save a lot of time in
registering and issuing of cheques to customers, as
T.K.S. will send daily the data file to the bank upon

U a 4 2 a 1 o o

AIVANAIDITVUABNANIUADY  FIHAVIHUNULIASANTANIN  completion of printing, in order that the bank can

1 a I a AI 1]

BIgaAUIHNIMLTA  Error luizﬂuLﬂaﬂiﬂﬂaﬂﬁu’]ﬂﬂlsu‘ﬁﬂ auto_register or auto-issue its cheques with the data
Uezindlnauananiswensdeaanoanaiatiunis Register  available accordingly.

A 1 =< % U VY a o

wia Issue Cheque faunaudaldgndlddie lasuidna

. o ~ A = @ 9w o AAd a
File maﬁmma:mﬂﬂmwa@mﬂﬂaﬂﬂﬁmmi NUNNHAALTA

= 1 o 4‘ U o U L 1
wialuusaz Twnaldswansamnsnihdayadsnanly Auto
Register ¥38 Auto Issue Cheque i
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3.Warehouse Management

Big organizations with a large network and a
big number of branches, such as: banks, insurance
companies and stock trading houses, usually have
hundreds of different printed documents, which will
to be drawn from their head-offices, involving
human resources, storage space, insurance, packing,
delivery and other expenses. As well, there will also
a warehouse management problem, for instance:
unknowingly keeping excessive stock, some of which
may be out of date/unusable, actual stock not
conforming to record for reason unknown, damages
caused by insects, rats, water, etc. Some
require their branches to keep a stock of up to 1-2
month supply, necessitating the addition of storage
which is a waste of valuable office space.

To help customers reduce such cost, a system
has been designed so that T.K.S. may take over the
burden of keeping stock on behalf of the Company’s
customers, which is the most modern system ever.
has gained a great deal of experience in warehouse
management of printed documentary forms for a
of large commercial banks for over 10 years
to ISO 9001:2000, by taking over the entire burden
stock keeping, including storage space, tools and
equipment for handling, allowing the branches of
customers to draw direct supply of printed forms on
to be delivered to users within 1-4days. This
Management system will give the following benefits to
our customers, thus:

QCost Saving - Customers will have no more
burden with storage space, personnel, tools and
equipment, procurement cost, as well as storage
management and delivery expenses;

Q Cost Reduction - Customers are not required
to invest too much in keeping stock of printed forms
in reserve for eventual use, and will purchase only
whatever has been drawn, which will therefore do
with all stock carrying costs;

QConvenience and Speed - Customers may
access us for information relating to the withdrawal of
printed forms by their branches or units of work, or
classification of printed forms promptly, which is

useful in correctly managing the budget allotment

for printed forms;
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@ faaslinaanian - andrazldsuusziuuiniin @ Availability at all time - Customers will be
UIHN N.10.008. FLINLNTAY ﬁmLLUﬂﬁNﬁW%@MﬁamLLamﬂ ensured by us that their printed forms are ready

%ﬁqgjqqulﬁfﬂ%@aa@naq‘lg‘iﬂﬂqsﬂnqﬂaaaﬂ withdrawal by their branches and work units all
@ anenadns - gnéasninananmisadadifugy  time without any interruption;
o a [ a

ANWIHRUUNITHUFY 1709 NRASARSENASILULANN T.K.S. @ Reduction of Risks - Customers will be free

o i e A o from worry that they may run out of stock of an
AwuT DI UAINLELIFINANALLANASIF1TDS (Back up y y y y

a | printed forms, even in case of fire or any other
an 1 Wwne

emergency, as we have taken necessary

preventive measures by keeping additional stock in a

back up site.

4. IUUINWSSADIUUWIAL 4. Advance Form
ADVANCE FORM LﬁuLLuuﬁuﬁﬁQﬂaaﬂLLuuuw are the printed forms designed for the
Tﬁawmmsl%mumumméﬁ'mmwaagﬂﬁwL‘ﬁ'amwazmﬂ customer’s particular requirements: being convenient

5y Uszwdanailunsdufiunisniseenuuufiuandnes  time saving in use. The distinction in design is our
primary objective, and the selection of raw materials

Juden TKS. IHanuddydududuusn aaanauingdiu

el A =mo 200l 4 4 | | production has also been undertaken with extra care
UIHUTLUNITNERN  NAAFIILRDNLURINILANATILALEINGBDNNT

o \ o o 4 and difficult to emulate, such as: the printing of
WEULLY Y mMIsanuuuuazkanataentiiadulana

cards for all occasions comprises of congratulation

v
6a o £% £%

f99 dlunilounuRadaing Taserews dasdfAuwnw _ .
portable calendar with envelopes, which can be

WATTIUTIANINIONAUIUGY LAsaINIIDUIRLURNN N
;. . B } with additional messages, name and address of
AINATVLATDINNNLNONHNAND W ILWHIAN  ANAWTD . .
o ) at one go, or the design of a member card, which
a A al ) >3 I R Yo a =S
wuwma-mghmsa@aqmquvl,éﬁlumnL@m TIUAURSAIN includes the application form and issuance of the card

A va o a I I3
FUNENIN V]iﬂﬂ'ﬁ@ﬂﬂLL‘]J‘]JIWN‘]J@]?&N']‘Hﬂ@%IIHLLUUWQ?NSL‘U within minutes, or the design aIIowing the print to be
ﬁﬁﬂﬁﬁﬁ’lN’liﬂaxﬂﬁNViLLﬂzaaﬂﬁ’@liﬁN’l%ﬂlﬁﬁu%ﬁﬁﬂﬂ@]}ﬁ%ﬁ f0|ded in the form Of an enve|0pe and ready to be
Twaandeslifdala wieazeanuuuldasnsanuilugas  posted with printed address of the member without
U v K a 1 1 = Y o A [ . .
vrrydmihieaandn derunlusedidlaviud laolddes  need of an envelope, portraying the most economical
visaerasdnase 3enldindunmsldnszamissukudes  use of a piece of paper. Moreover, ADVANCE FORM
1&adratfinyszaniaiwninfign 1Judu uanannil also reduces the steps of working procedure and
q
ADVANCE FORM €|'\1°11'1ﬂam%maumiﬁwmuam@mw eventual errors by combining the work of various units

- ' o ¥ i i i
Aenanafionaaziinduld dramsmmenenudasnnslieny O several processes into one single operation. For
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example, the design for a range of printed matters for
an insurance company and a life insurance company,
with a letter of introduction, name card of policy-
as well as a car sticker in the same format, all
at the same time with reduced errors which, when
compared to other normal printed matters sent

in one envelope, apparently saves a lot of time,

and reduces a great amount of work.

5.Security Form

T.K.S. have been determined to develop is to
raise the status of our Company to print SECURITY
FORM which ensures the confidence of our customers
that our printed work cannot be copied and imitated.
The prevention is made possible by selection of raw
materials used, the design which is difficult to imitate,
and the application of modern printing technology
which can hardly be duplicated; as well as the
security measures taken during the production process:
the installation of closed-circuit cameras throughout the
plant and the office area, the use of sensor key-card
for entrance/exit at all time, and the operation hand-
book with strict checking and monitoring systems per
ISO 9001:2000

Security Form Products such as Cheuge,

Passbook, Examination paper, Security document,
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Coupon, Gift Voucher.

B6.Business Forms

which are the common printed forms used
in business, such as receipts, voucher, bank
deposit/withdrawal slips, ATM slips, posters, folders,
advertising materials, calendars, annual reports,

etc., T.K.S. is able to print them all either in the

form of Sheet fed or continuous pages.
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7.0Office Paper

This is stock form with no pattern used
with stock printer and other office paper such as
photocopy paper, thermal paper for facsimile, laser
and ink-jet paper to accommodate need of the

customers in printing.
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Risk from depending on major paper manufacturers

T.K.S. purchases paper, the raw material from Thai Paper Co., Ltd. that is one of the major paper
producers at the rate of about 50-60 % of the total purchase value due to steady quality and business
with such company for almost 20 years. However, T.K.S. has freedom in purchasing paper from any other
domestic and international manufacturers in case such manufacturer could not supply the paper to meet T.K.S.

requirement or there are other manufacturers who offer lower price significantly.

Risk from unpredictable change in paper’s price

T.K.S. is free to purchase paper from domestic and foreign manufacturers and distributors to
reduce risk in lack of raw materials and risk in change of price due to selling price in the world market. In
of unpredictable change in paper price, T.K.S. will plan with the major customers requiring constantly great deal
printing matters so T.K.S. could make a monthly plan in advance to make purchase project in long term for not
than a year with domestic paper manufacturer reducing risk in change of raw material to a certain extent.
in case of general customers, if the price is rising, the paper manufacturer will inform the company in advance
enable T.K.S. to order the material at the same price and the company will gradually raise the price to increase

printing products in a proper proportion to the rising cost of production.

Risk from Spin off Synnex to registered in SET

Synnex has registered in the Stock Exchange of Thailand (SET) and 1st day trade on June 16, 2008
capital register baht 705 million. At the present T.K.S. holding share 39.7 %

As T.K.S. percentage holding in Synnex will be reduced as mentioned above, Synnex then will change its
status from a subsidiary company to an associated company. After the spin-off, T.K.S. shall not consolidate
financial statement into its consolidated financial statement. Before the spin-off, revenues and expenses of
consolidated into T.K.S.’s consolidated financial statement according to Thai Accounting Standard (TAS) No. 44
“Consolidated Financial Statements and Accounting for Investments in Subsidiaries”. However, the Company’s
consolidated financial statement will show only the participating profit (loss) from investment in associated
after the spin-off. From the aforementioned change, T.K.S.’s total revenues, net profit in its consolidated financial
statement will reduce . For the future business plan of T.K.S., will concentrate on expanding its printing business

upgrade to securities printing house with system control and high technology printing
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Financial Risk

The Company and its subsidiaries possess risk regarding to the change of market interest rate and in
currency exchange rate and from nonperformance of contractual obligations by counter parties. T.K.S. and its
subsidiaries will consider to using appropriate financial instruments when it considers necessary to manage such
However, T.K.S. and its subsidiaries do not have any policy to hold or issue any financial instruments for

speculation or for trading.

Risk on interest rates

Risk on interest rates is derived from the change of the market interest rate in the future, which will
upon T.K.S. and its subsidiaries operating results and cash flows. However, companies within the group manage
on interest rate by using various methods including the loan allocation to gain appropriate balance between fixed

interest rate loans and floating interest rate loans and compatible to different activities of the group companies

Risks on exchange rates
Regarding T.K.S. and its subsidiaries’ risks on exchange rates, it is mainly involved with sale-purchase
and import of machines in foreign currencies. T.K.S. and its subsidiaries possessed assets and liabilities in

currencies over which the contract to hedge against risk of exchange rates

Risk on credit provision

The majority of sales is in the form of wholesaling to companies which are highly secured in finance and
contain good credit in term of repayment capability. It is noted that T.K.S. and its subsidiaries have built up a
time relationship with these clients which in the case of new customers T.K.S. and its subsidiaries will
carefully consider credit worthiness also there was insurance to cover collection risk of certain customers by a
subsidiary. Additionally, the appropriated allowance for doubtful debt will be readily made; thus, it believes that
risk which the debtors will not repay is minimal.

In year 2008 T.K.S. has Trade accounts and notes receivable over 3 month is 2.9% before allowance

Company has allowance for doubtful accounts is 65% of Trade accounts and notes receivable over 3 month
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Business Objective

“To develop communication business and complete computer
technologies by concentrate in virture, human resource development and
social in order to gain profit and able to compete with long term
permanence”

Nature of Business
Synnex is a distributor of computers, computer peripherals, software and IT products. Synnex has a
client base of over 5,000 customers, including corporate retailers, wholesalers, retailers, VAR/SI (Value Added

Reseller / System Integrator), OEM (Original Equipment Manufacturer) and stationary shops.

From experience of T.K.S. Technologies Pcl. Doing in consumable and supply of computer and SYNNEX
is a subsidiary of the Synnex group (Taiwan), the Synnex has advantage in management and acceptance from
class manufacturers, which helps the Synnex to distribute leading products from all over the world. It can be
Synnex has the largest product variety and the most complete product offering in comparison to its peers. This
variety of product offering allows greater convenience for SYNNEX’s customers as they do not have to look

elsewhere for IT products. Synnex products can be categorised into the following 8 product groups:
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(Component Product Group: CPG)
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Component Product Group (CPG) consists of products such as Hard Disk Drive, CPU, Motherboard,
DRAM, CD-ROM, DVD-RW and other products. For HDD, SYNNEX is a distributor of Seagate, the market
leader in the Hard Disk Drive market in Thailand, as well as Western Digital. As for CPU, SYNNEX is a
distributor for Intel, who is also the market leader. In addition, the Company also an authorized distributor of
Kingston's DRAM and LG’s DVD-RW.
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Consumables & Supply Group (CSG) consists of products such as Ink Cartridge, Toner, Diskette and

other products. The Company is a distributor for well known brands such Fullmark, Canon, Epson, HP, Fuji

Xerox, Samsung and Brother.
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Image & Printing Product Group (IPG) consists of products such as Inkjet Printer, Laser Printer and All-

In-One printer. SYNNEX distributes HP, Canon, Epson, Brother, Samsung and Fuji Xerox printers.
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Network Product Group (NPG) consists of products such as Switch, UPS, Server, Network Cabling
System, Wireless LAN, Hub, Router and other products. SYNNEX is a distributor for such brands as 3COM,

Compex Planet, APC, AMP, and Cisco which is one of the market leaders in the network market in Thailand.
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Display Product Group (DPG) consists of products such as monitors, scanners and other products.
SYNNEX is a distributor for Samsung, one of the market leader in the monitor market in Thailand, as well as

Philips, BenQ, EIZO and Lemel. Moreover, SYNNEX is a sole distributor for Viewsonic and EIZO in Thailand.
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System Product Group (SPG) consists of products such as Notebook and CTO (Configuration-to-Order)

computers. SYNNEX distributes products from well known brands such as Asustek and BenQ. The Company

its own brand, Lemel, for its CTO.
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Multimedia Consumer Electronic Product Group (MCE) consists of products such as USB Flash Drive,
Flash Card, GPS Device, GPS + PDA Phone, MP3 Player, Projector and other products. SYNNEX is the
importer and sole distributor of Mio PDA phone. Inaddition, SYNNEX is a distributor for Kingston, one of the

market leaders in the USB Flash Drive market in, as well as Pretec, Lemel, Imation and Adata.
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Software Product Group (SWG) consists of products such as Anti-Virus Software, Information Item (OEM
Operating Software) and other products. In this product group, SYNNEX is a distributor for Microsoft, one of the

market leaders in the software market in Thailand, as well as Novell, Autodesk, Trend Micro and CA.
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1.Risk associated with Technology Changes and Product Development

SYNNEX is a distributor of computer, computer peripherals, and information technology products, which
are subjected to frequent technology updates and new product releases, therefore, SYNNEX has to closely
monitor the changes to determine the trend of market demands and to employ appropriate inventory
management and procurement procedures to cope with such rapidly obsolete products. However, SYNNEX
regularly exchanges the information and receives technology transfers from the SYNNEX group, Taiwan, one of
the major shareholders who has long experience in computer and IT distribution businesses, and expertise in
market trend evaluation as well as modern inventory management system. Hence, SYNNEX is capable of
handling the change of technology efficiently. In addition, product managers of each product group are
responsible for constant monitoring the inventory movement of that product group through the Global System. As

the result day’s inventory about 35 days

Furthermore, SYNNEX, as a major distributor in Thailand, is eligible for extra discounts when purchasing
in large orders. SYNNEX also receives special deals such as product rotation (replacements of obsolete
products) and price protection (compensation in price difference in case of discount) from major vendors and
manufacturers. As a result, SYNNEX could lessen the problem of obsolete inventory. SYNNEX has a provision
policy for deteriorate and slow moving inventories for products having no product rotation and price protection.
The provision criteria are 10-70 percent for products with aging exceeding 90 days, and 100 percent for
products with aging over 360 days. In 2007, SYNNEX had a provision for deteriorate and slow moving

inventories totaling Baht 18.53 million. In 2008 totaling Baht 38.93 million

2.Risk associated with the account receivables

Presently, SYNNEX has a credit sales accounted for approximately 95 per cent of total sales. The quality
of account receivables is a key factor of SYNNEX operations since it may affect SYNNEX working capital and
performance if those account receivables turn to be default. However, SYNNEX has the credit approval
before the setting the credit line for new customers, and new customers must purchase SYNNEX products by
before the credit line approved. Also, the finance department is responsible for the credit control in order to
risky credit sales. Each individual customer will be graded by using criteria such as financial status, credit and
trustworthiness, and therefore will receive different credit lines and credit terms. SYNNEX also monitors its
closely and should the customers has financial problems, the credit line and credit term will be immediately
prevent the associated risks. Moreover, SYNNEX has contacted other distributors in order to acknowledge

financial status, and then can monitor and adjust customers’ credit lines appropriately.

In 2008, SYNNEX has account receivables with aging exceeding 3 months accounted for 9 per cent of
total account receivables before allowance for doubtful accounts. SYNNEX has recorded an allowance for doubtful
account for the full amount of the aforementioned bad debt. In addition, SYNNEX has purchased the insurance

to cover partial losses from default of account receivable since 2003, and cover full losses from default of

account receivable.
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3.Risk associated with exchange rate risk

SYNNEX imports the majority of its products from overseas, with the price of these products denominated
in US dollars, while all of the products are distributed locally. Generally, SYNNEX total imports accounted for
60-70 percent of total purchases. However, SYNNEX has a policy to hedge against the exchange rate risk by
conducting forward contracts.

SYNNEX maintains its hedging policy to manage foreign exchange risk exposure whenever the Company’s
management deems appropriate. Moreover, SYNNEX management constantly monitors the exchange rates
and evaluates their effects on SYNNEX, thus allowing the Company to manage the aforementioned exchange

rate risk effectively.

4.Risk associated with working capital

As some of computer and information technology products of SYNNEX are imported, which takes time to
transport, SYNNEX has to have sufficient inventories in order to deliver to its customers promptly and to prevent
opportunity costs to SYNNEX. Moreover, SYNNEX collection period is approximately 40-45 days which
is longer than the payment period, 30-35 days. However, this is typical for SYNNEX business. SYNNEX also
purchases most products by cash to get more discounts from suppliers. Therefore, SYNNEX need sufficient
capital for its operation, and should its sales increases significantly; it may require additional working capital at
financing cost than the existing one. SYNNEX, however, currently has good relationships with several commercial
banks and thus can negotiate to get adequate credit at a competitive rate and expects to get a stronger

status and improves its debt to equity ratio after obtaining the proceeds from the initial public offering (IPO).
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Top 10 of Shareholders and Percentage of holding

o Yufl 31 Sunew 2551
As at December 31,2008

ey Seids (Name) TUoUAU angounMsgioAu
Shares %
1 L3N mﬂaqﬁ‘aaéﬂ a71¢ ( Mongkolsuthree Holding ) 963,440,120 41.68%
2 Wiy N3y 5@%&@5@5@5 117,881,300 5.10%
3 OCBC SECURITIES PRIVATE LIMITED 88,864,500 3.84%
4 USH o.0a.uaaladiond oudiilese (1964) 41n@ 71,264,600 3.08%
5 w9 @At FAeTNRUS o oo 62,500,000 2.70%
6  waawanwdh dugd 41,929,100 1.81%
7 aocyana dlod ualiaea 40,000,000 1.73%
8 wie viglan Aanauings 38,412,300 1.66%
9 Wiy w398 #IBATyeA 35,942,700 1.55%
10 SYNNEX TECHNOLOGY INTERNATIONAL (HK) Limited 35,899,500 1.55%
Snnuwionsaiaulasenifefufiu(Treasury Stock) 2,311,318,400 100.00%
Iﬂ‘:@ﬂﬁ‘séﬂﬁuﬁu(Treasury Stock) ** 169,413,600 6.83%
%i’m’mfjuﬁfmnﬁﬁzu:’i’a‘r‘?’muﬂ 2,478,073,200
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Connected transaction
The connected transactions are revealed in note to the annual financial statement as of 31 December 2008.

Explanation and Analysis of Performance

1) Analysis of income

The total income of the company and affiliates in 2008 composes of income from selling printing and computer
equipment as Baht 12,523.3 million increasing from Baht 11,580.1 million in 2007 or by 8.2%. Moreover, in 2008,
the company and its affiliates have other incomes of Baht 451.7 million. Most of them come from rebate, selling asset
and dividend.

The income from sale of the company and its affiliates is divided into the income from printing and office paper
business as Baht 1,115.2 million and wholesale computer equipment business as Baht 11,408.1 million

Revenue from Printing Business as Baht 1,115.2 million decrease from Baht 1,238.2 million in 2007 or by -9.9%.
Advance and Security form are highly decrease about -94% because of no special activities like year 2007 ect, Printing
Referendum vote forms for daft of a constitution and election vote forms

In ICT Business revenue as Baht 11,408.1 million in 2008 increase from Baht 10,341 million in 2007 or by
10%, Sales growth more than Market Growth 8%, System Product Group: SPG is heighted growth about 30% because
of Demand in Note Book very high (price go down) and Synnex made its owned Brand(LEMEL) of Desktop Computer

2)Analysis of cost of sales and expense

In 2008, the company and its affiliates have cost of sales as Baht 12,010.9 million increasing from Baht 10,963.3
million in 2007 or by 9.5%. The gross profit in 2008 is 4.1% decreasing 16.1%

The expense of sale and management in 2008 is Baht 719.5 million rising from Baht 640.3 million or 12.4 %
of the year 2007. When calculating with the total income of the same year, the expense will be at the rate of 5.6%
increasing from 5.5% of 2007.

The interest expense in 2008 is Baht 109.8 million is nearly last year is Baht 109.4 million

3)Assets

In 2008, the company and its affiliates have total assets of Baht 4,741.7 million compared to 4,391.9 million
in 2007 increasing by 7.9%. The main assets are trade account receivable and trade note receivable at 29.1% of
the total assets decreasing from 32.4% in 2007. The inventory is at 26.5% of the total assets decreasing from 25.5%
of the year 2007 and property, plant and equipment are 24.8% of the total assets decreasing from 26.6% in 2007.
Increase in assets in 2008 results from inventory increase from Baht 1,121.2 million in year 2007 to Baht 1,256.5 million

in year 2008 or increase 12.1%
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4)Liabilities

In 2008, the company and its affiliates had total liabilities of Baht 3,306.3 million increasing from 3,324.9 million
baht in 2007 or by 2.8%. During 2008, the company and its affiliates have increased credit limit to be in line with rising
sales. As at the end of 2008, the company and its affiliates had total loan amount of Baht 2,474.7 million increasing

from Baht 2,226.5 million of the year 2007 or by 11.1%. Such loan comprises short-term loan for working capital and

long-term loan to expand investment. At the end of 2008, the company’s short-term loan is Baht 1,846.8 million baht
increase from Baht 1,471.2 million in 2007 or by 25.5% comprising bank short-term loan of Baht 1,832.9 million, trust

receipt of Baht 13.8 million.

5)Shareholder’s Equity
The shareholder’s equity as at the end of 2008 is Baht 1,435.4 million increasing from Baht 1,177.0 million of the
previous year. Finally, the company has unallocated retained earning as of 31st December 2008 of Baht 147.0 million

that already reserve for treasury stock Baht 59.8 million
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Company

: TK.S. TECNOLOGIES PUBLIC COMPANY LIMITED

Business Type
Head Offiice

Registration Number
Phones

Fax

Paid up Capital
Website

. Printing Business
: 30/88 Moo1 Chetsadawithi Rd., Tumbon Khokkam,

Amphur Muang, Samutsakhon 74000

: 0107540000014

: 0-2784-5888 (30 line)
: 0-2784-5858

: 248.073 Million Baht

: www.tks.co.th

Company

: TK.S. SIAM PRESS MANAGEMENT CO., LTD.

Business Type

Head Offiice

Registration Number
Phones
Fax

Branch

Phone

Fax

Paid up Capital
Website

. Printing Business ,Digital Print & Mail ,

Warehouse Management & Logistic

: 30/88 Moo1 Chetsadawithi Rd., Tumbon Khokkam,

Amphur Muang, Samutsakhon 74000

: 0105536094121

. 0-2784-5888(30 line)

: 0-2784-5858

: 545 Soi Ramkhamhaeng 39, Ramkhamhaeng Rd., Wangthonglang,

Bangkok 10310

. 0-2318-6463-5
: 0-2319-6333,0-2318-5353
: 250.0 Million Baht

© www.siampress.co.th

Company

: Synnex (Thailand) Public Company Limited

Business Type
Head Offiice

Registration Number
Phone

Fax

Paid up Capital
Website

: Computer Equipment and Software Wholesale

: 188 Moo 1 Sukontasawat Rd., Ladphrao , Ladphrao

Bangkok 10230

: 0105531024311

: 0-2553-8888

: 0-2578-8181

: 680.0 Million Baht

: www.synnex.co.th
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B8, 781,593.03

178,970,365.21

129,230, 798.06

46,058,415.90

23.351,443.71 109,014,264.10 129,230, 798.06 46,058,415.90
65.430,149.32 69.956,101.11 = C
B8, 781,593.03 178.970,365.21 129,230, 798.06 46,058,415.90
LAV 004 0.05 002
2,403,653.000 2.480,732.000 2,403,653, 000 2.480,732,000
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SAM NAK-NGAN AMC, Co,Ltd

AUDITOR'S REFORT

To the Shareholders and Board of Directors of TE.S. TECHMOLOGY PUBLIC COMPANY LIMITED

I have audited the accompanying consolidated and the separate balance sheets as of December 31,
2008, the related consolidated and the separate statements of income, changes in shareholders’ equity and cash flows
for the year then ended of T.K.S. TECHNOLOGY PUBLIC COMPANY LIMITED and its subsidiaries and also of
T.E.S. TECHNOLOGY PUBLIC COMPANY LIMITED only. These financial statements are the responsibility of
the Company's management as to their correciness and completeness of the presentation. My responsibility is to
express an opinion on these financial statements based on my audit. The consolidated and the separate financial
statements for the year ended December 31, 2007, of TE.S. TECHNOLOGY PUBLIC COMPANY LIMITED and its
subsidiaries and also of T.K.S. TECHNOLOGY PUBLIC COMPANY LIMITED only were audited by another auditor

in the same auditing firm who expressed an unqualified opinion in the report thereon dated February 25, 2008,

I conducted my audit in accordance with the generally accepted auditing standards. Those
standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement presentation. |

believe that my audit provides a reasonable basis for my opinion.

In my opinion, the consolidated and the scparate financial statements referred to above present
fairly, in all material respects, the consolidated and the separate financial positions as of December 31, 2008 and the
consolidated and the separate operation results and cash flows for the year then ended of T.K.5. TECHNOLOGY
PUBLIC COMPANY LIMITED and its subsidiaries and also of T.K.S. TECHNOLOGY PUBLIC COMPANY

LIMITED only in accordance with generally accepted accounting principles,

SAM NAK-NGAN AM.C. CO. L

< X

{ Miss Sansanee  Poolsawat )
Certified Public Accountant (Thailand) Registration No. 6977
Bangkok
February 25, 2009
ui 19 yitm 4 ovvsdomenming 191 oflan woalaw wauedn nganmn 10800

4= Uhnit, 197 Floor, Sfom Complex Bulding, 191 Silom Road, Silom, Bangrak Bangkok 10500
Tel, 66{0) 2231-3080-7 Fax ; G6(0) 2231-3988  E-mail - amci@amc-mei.com WWAWamEc-mn.com
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T.K.S. TECHNOLOGIES PUBLIC COMPANY LIMITED

i

T.K.5 TECHNOLOGIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
BALANCE SHEETS
As of December 31, 2INKS and 2007

(Unit : Baht)

Consolidated Financial Statements Separate Financial Statements

Notes TiHrg 2007 200% 2007
ASSETS
CURRENT ASSETS
Cush and cash equivalent items J0AL3Z5 905,43 134,60 493,04 DI3LE30.05 244, 14137
Trade accounts and notes receivable-net 7 1,380,177,054.88  1,424,181,039.15 54,389,375.91 T7,930,600.41
Trade accounts amd notes receivable-subsidiary
and related companies-net 6.1 and ¥ 513,386,137 28697 25301 22, IFMLG20. 36
Inventorics-net ] 1,256, 460.677.78  1,121,203,703.63 84 518.849.45 08,322,666.12
Accrued rebate income 104, ROR 475,02 53,000,004, 560
Revenue Depaniment reccivable 3,897,105.24 16,362 841,82
Other current assets 54,159,114.91 42,605,713.96 10,949, 20271 17,530,813.22
TOTAL CURRENT ASSETS LIIND9IT 42186  2,792,504,182,53 187 RR5.221.03 12511884148
NON-CURRENT ASSETS
Accounts receivable and loans due from employecs 10 2,338,399.65 3,347,044, 14 G65,543.00 TIR 46200
Other lomg=-term imvestments=net 11 217,905 585,00 I23,574 842,000 192,273, 585.00 194, 609 KA 2 (W)
Investments in subsidiarics 12 563,172,666,45 A6, 654 37785
Property, plant and equipment-net 13 1,174,328 863.39 1,169,550, 835,82 217,797 89135 216,392,950.83
Property, plant and equipment not used in operation-net 14 121,451,306.50 125.99%,365.28 121,450,306.50 125,996,365.28
Wiiliholding corparate meoms b 37, 740,491.9] 1283345123 9,438, 720,81 9,748 K48 42
Fixed deposit used as collateral 13 6:5,362.900,00 43 582 4R3.BR 10,852,900, () 10,890,871.25
Other non-current assets 11,629.499.21 8,542 569.82 2062,130.94 2,706,328.82

TOTAL NON-CURRENT ASSETS 1630, 76304566 1,590.436,585.17  1,117,714,744.05 1,025, 778,046.45

TOTAL ASSETS 4,741,690, 467.52 4391, 90,767,700  1,305,599.965.08 1 250,806 85703

Motes (o the lnancial statements are an integral part of these stalements,
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T.K.S. TECHNOLOGIES PUBLIC COMPANY LIMITED

T.K.S.TECHNOLOGIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
BALANCE SHEETS
As of December 31, 2008 and 2007

{Unit : Baht)

Consolidated Financial Statements Separate Financial Statements

Notes 2008 2007 2008 2007
LIABILITIES AND SHAREHOLDERS' EQUITY
CURRENT LIABILITIES
Overdrafts and short-term loans from financial institutions 16 1,846,813,320.86  1,471,208,225.29 545.810,050.60 438,043,766.09

Trade accounts and notes payable

675,889,285.04

771,728,316.21

72,673,741.67

86,853,243.18

Trade accounts and notes payable-subsidiaries 6.1 e = 3,477.314.81 8.076,250.31

Current portion of long-term loans 17 185,545,372.76 188,650,024.18 46,793,367.73 47,501,364.52

Accrued expenses 78,005,173.05 111,439,566.20 9,118,354.12 15,136,059.73

Account payable-assets 8,635,695.83 15,827.871.00 -

Other accounts and notes payable-subsidiary and related companies 6.1 5,993,287.06 11,587,616.74 49,564.54 256,530.36

Accrued corporate income tax 2,377,903.27 31,958,000.88 -

Other current liabilities 42,722,704.06 30,881,520.27 1,860,497.71 1,676,054.65
TOTAL CURRENT LIABILITIES 2,845,982,741.93  2,633,281,140.77  679,782,891.18  597,543,268.84

NON-CURRENT LIABILITIES
Liabilities under long-term lease contracts-net 18 4,710,466.72 2,645,580.81 2,441,153.11 2,645,580.81
Long-term loans 19 442,379,070.88  566,690,175.43 102,080,223.14 146,187,102.56

Other non-current liabilities
TOTAL NON-CURRENT LIABILITIES
TOTAL LIABILITIES

13,231,902.11

12,302,610.36

1,008,500.00

865,370.25

460,321,439.71

581,638,366.60

105,529,876.25

149,698,053.62

3.306,304,181.64

3,214,919,507.37

785,312,767.43

747,241,322.46

Motes (o the Gnancial statements are an integral part of these stiements.
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T.K.S. TECHNOLOGIES PUBLIC COMPANY LIMITED
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T.KATECHNOLOGIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
BALANCE SHEETS
As of December 31, 2008 and 2007

(Unit : Baht)

Consolidated Financial Statemenis Separate Financial Statcmenis

Notes 2008 2007 208 2007
SHAREHOLDERS EQUITY
Share capital 20
Authorized share capital
3,000, TN TNOD ordinury shares G Bahi 010 00, TR OHR [HD L1, CCHD, TR, 00, DHOCH DL D 600, TN (N, D
Issued and paid-up share capital
2 480,752 000 ordinary shares i@ Baht 1.00 MRO0TI 20000 24807320000 24807320000 248,073, 200.00
Fremiums oo shures capitul 1 54,5055 238 (H) 154,955, 23500 154,955 238.1H) 1 54,5055 258 (H)
Capital surplus from change in investment proportion 12 B4, 14927818
Unrealized gain on securitics available for sale 1l 51,499.544.31 54.874,303.01 47,158041.31 49,554,298.31
Retmined caurmings 21
Appropriated
Legal reserve 24,807 320000 21,153,027.59 24,807 320000 21,153,027.59
Trewsury stock reserve v S0BA OS5 B8 5086108588
Unappropriated 147,038,640,96 237,544,398, 54 43,193,398.34 29.919,801.57
Less Treasury steck 169,413,600 share @ Baht 0.333 each 23 (59 861 ,085.88) (59,861 085.88) .
TOTAL SHAREHOLDERS' EQUITY OF PARENT COMPANY TI0,523.221 45 TLb, 600,167, 14 520,287.197.65 503,655.565.47
Minority's interest 724,863 064,43 460,421,003,19
TOTAL SHAREHOLDERS' EQUITY 1 435,386,285.88  1,177,021,260.33 520,287,197.65 503,655,565.47

TOTAL LIABILITIES AND SHAREHOLDERS EQUITY

Motes (o the lnancial statements are an integral part of these stalements,

4,741 ,690,467.52

4, 391,940,767, 70

1,305,599 965.08

1,250,8%0,887.93
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T.K.S. TECHNOLOGIES PUBLIC COMPANY LIMITED

T.KS TECHNOLOGIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
ETATEMENTS OF INCOME
For the years ended December 31, 2008 and 2007

(Umit = Balt)

Consolidated Finuncial Sialemenis Eepurale Finnncial Stalemenis
Notes 2008 2007 2008 007

Revenues from sales 1251992517205 11,575,124 315.82 63704486587 TROMB9,087.16
Revenue from sale of damaged products 339119794 4.9588,798.52 339119794 4.988,798.52
MNet sales 1252331630999  115800003,0114.34  640436,063.81  TRS477.885.608
Cost of sales (12,000,060,536,37) (10,969,311, 304.656) (5367.986,710,67) (657,502,101.18)
Liroess margin 512,355, 533,032 LTLER e T T2A4% 153 14 127.675,784.50
Dividend income 12.390,309.75 13.068.846.25  175.590.045.75 22,607,700.25
Diseount from supplice IR, 17343705 295,710,890 15
Revenue from machines sales 24187767 - 21 BTT.67 1168199856
Other income 54.864,546.51 69, 136,750.51 7.498.066,47 11.262,843.91
Belling expenses (356,151, 202.63) (34648630688} (15448505.78)  (21,092.519.93)
Administrative expenses (361.373481.73) (29149051895} (78A424.344.79) (73,844, B306.98)
Directors’ remuncration 24 (1.977.000,00) (2,302,002.00)  (1467,000,000  (1,064,000,000
Interest expenses CIOSLED | Ik 45 (IO AR 15,27 (30,208,604 400  (31,088,.554.41)
Net profit before corporate incoms tax 134,713.613.75 23905037249 120.230,798.06  46,058.415.90
Corporate income my 25 (45.932,020.72) (60,080,007.28)
Met profit B8, 781.593.03 178,970365.21  129.230,798.06  46,058,415.90
Appropriated profit

Sharcholders' equiry of parcnt company 2335144371 109,014,264, 10 129.230,798.06  46,058,415.90

Minonty shareholders equity 65,430, 149,32 69,956, 10011

BE,TH],593.03 1TEOT0R65.21 12923079806  46,058.415.50

Earnings per share of sharcholders’ equity of parent company 26 0.0l o4 0.5 o0z
Weighted average number of ondinary shares {Linit : Share) 203,653 (0 2 AR, TI2000 AN, 653,000 2ARD,TI2000

Motes (o the Gnancial statements are an integral part of these stiements.
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TK.S. TECHNOLOGIES PUBLIC COMPANY LIMITED

T.E.S5. TECHONOLOGIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

STATEMENTS OF CASH FLINS
Far the vears ended December 31, 2008 and 2007

(Unit : Baht)

Consolidated Financial Siatements  Separale Financial Statemenis

108 2007 008 007
CASH FLOWS FROM OPERATING ACTIVITIES
Met profin hefore corpomie income twx 134, 713.613.75 230,050,372 .49 125, 230, TR D 46,058 415 W)
Adjustment 1o reconcile net profit with cazh received (uzed) from operation
Dividend incoms (12,390309.75)  (13,068,846.25) (1755000045750 (22,607, 700.25)
Diepreciation-property, plant amnd equipment 125,731 445,39 I3 28E, 7H.07 1%,223,433.73 20,181 622,21
Diepreciation-property and plant not used in opemtion 4,545 058, 7% 4,940,023, 19 4,545 058,78 4002319
Amomization of compurer software 2. 100,859,249 198,770,851 611,743,534 R&017.9%
Loss on written off computer software 19.786.21
Cin on sale of mvestment m secunbies avaliahle for sale - (=93, 717.85) . (RU3TIT.R5)
Dioubaful debe and bad debe-rrade accounts and notes receivable (reversal) 100769132 10,837 474.06 236,010,07 (2515378.81)
Doubtful debt and bad debt-trade accounts and notes receivable-subsidiary
and related compames (reversal) {IES, 192,31 ) 2,h32.7353.00
Loss on dilapidated and slow-moving goods {reversal) 16,657.226.12 1.413,774.98 (3,284 405_36) 14249403
Lesx from destroved and damaged goods 9,406,604,99 LG6T1.0179.13
[Cinan} loss on wrtten ofland sale of assets (125,320.22) 179151406 (33981200 (10 676013.18)
Loss on allowanee for impairment of plant not used in operation - 482.307.11 - 4R2.307.11
Lesz from unrefunded withholding corporate income tax 310.127.61 2264.377.21 3o127.61 296.397.05
Unrealized (gain) loss on exchange rate (2, 386,387.21) (1,6T1,929.12) IGRB63.3 1 [ 16454000
Interess expenses 10981 1.006.4% 10938001527 31, M08,604.40 31,088 55441
Profit from operating activitics before changes in operating assees and liabilities 39211621346 470,735.416,26 6207, 106,70 66,849.066.14
Operating assets decrease (increase)
Trucle neeoumts ind notes receivable I0.939.587.79  (343,0106416,11) 2304760027 (13,732,477.33)
Trade accounts and notes receivable-subsidiary and related companics 698, 578.68 JARLGIGOT (6,606,632.65)  26.824.013.71
Inventorics (161329805260 (2I7,659.6689.49)  17.088,222.23 8.557.572.07
Aceroed rebate inconmse (51,862 408.06) 15,490,853 84)
Revenue Department reccivable 10,465,736,38 L114,376.39
Other current assets (40701491.91F  (1L3%4.511.73) 406351955 1.357.528.73
Oither non-curment assets {2T00HE9.57) [TAKOTE.ET) 12.454.54 1 KN H)
Operating lahilities incrense {decnense)
Trade accounts and notes payable (92, B40.050.76)  146,123,103.86 (14, 182,1T0.27)  (7.320.000.44)
Trade accounts and notes payable-subsidiaries - - (4,598,935.50) 158.654,41
Acoroed expenses (33,344, 349.52) TR62 0. T3 [0,233,557.89) (13, 39%8,536.37)
Orther aecounts amd notes payable-subsidiary and relaged companics (5,504,320.48) {2.236,7TH.2T) e 256,330.36
Orther current liabilitics 11.6841,183.79 1.950,267.58 18444306 (1.623.707.38)
Dilver non=current lalilities P29.291.75 (B R058T3.88) 143,129.75 30300
Cash provided from operating activities 106,468 406,29 51,R15,238.68 112822306 67,762,656, 88
Inberest paid (110,790.306.28)  (106,349,741.63)  (30.992,752.12) (30.870,425.84)
Corporate income tax paid (9B,217.095.66)  (57T464,314.68)  (TARLMO04)  (7.604.929.06)
Net ensh provided (used ) from operting netivities (10253000565 (1I29TER17.63) (19 346438.00) 29227300 .08

Motes (o the lnancial statements are an integral part of these stalements,
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T.K.S. TECHNOLOGIES PUBLIC COMPANY LIMITED

T.KS5. TECHONOLOGIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

STATEMENTS OF CASH FLOWS

For ihe vears ended December 31, 2008 and 247

(Unit : Baht)

Consolidated Financial Statemenis

Separate Financial Statemenis

008 007 008 007
CASH FLOW FROM INVESTING ACTIVITIES
(Increase ecrease in acoounts receivable and loans due from employees 1R, G4, 49 [614,224.92) 52.919.00 (213,550,000
Cash payment for other long-term investments (626,471.34) {11 477.330,08)
Cash recerved oo sales of sther long=term investments Q098,735 QS T35
Additronal investments in subsidiaries (98,518, 2688,60) {100,000.000,00)

Purchase of property, plant and equipmenn
Cash received from sales of property, plant and equipment
Investment in Computer program
Phvadlemd imcomie
(Increase ecrease in fixed deposit used as collateral
Net cash provided (used) from investing activitics
CASH FLOW FROM FINANCING ACTIVITIES
Increase (Decrease) in overdrafts and short-term loans from financial institutions
Cush payment o account payable-nssers
Cash received from long-term loans
Cush payment to lomg-term loans
Cash payment to liabilities under long-term lease contracts
Purchase of weasury stock
Ihvaclenad paymemt
Net cash received from capital increase paid by minority shareholders
Drividends paid to minorivy sharcholders

et cash prowvided (used) from financing activities

CASH AND CASH EQUIVALENT ITEMS INCREASE(DECREASE)-NET

CASH AND CASH EQUIVALENRT ITEMS AT THE BEGINNING OF THE PERIOD

CASH AND CASH EQUIVALENT ITEMS AT THE END OF THE PERIOD

Motes (o the Gnancial statements are an integral part of these stiements.
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(115.256,244.73)
TH5,243.38
(4,936,885.32)
12,300,309, 75

(19, 780,416.12)

{223,032,825.70)
10,655,984.33
1,654,990,00)

13,068, 546,25

(1,652,333.41)

(15,067 435.76)

185 55HL045.75

3797125

{6,230,215.80)

21, 210,831.82

126407, 700,25

(37,971.25)

(126,435,819.89)

(205,008,162, 18)

69,637.463,75

(62, 964.473,63)

375.158,207.53
(15827 871.00)

42, 250,000,000
(170,973,232.12)
(2,786,847.34)
(39.861,085.88)
{50,341, K23.0dh)

451,082,333.74

(165 000, 264 00)

370,522,149,68

(20,218.460.40)

202,316,628.00
{191,973,000,55)

(2,128,531.73)

{74,421 9600, [KH)

107.756,795.12

(45.510,.197.77)
(2,247,315.54)
(59,861 083,88}

(50,341 K23, (M)

BE2TH 16132

B0, EENEL 00, ()

(E2,241,187.54)

(1,784,350.94)

{74,421, 960,00)

A03,699,417.93

374,060, 713400

=50,204,627.07

F9.K31,662.44

174,724,502,32

134,601,493.04

56,100.755.15

T8 491,737.89

h 308 58

9,244,141.37

(KM 4 K0 50

3,149,651 .48

309,325,995 43

134,601 49304

0.330,539.95

0,244,141.37
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T.ES TECHONOLUHZTES PUBLIC COMPANY LIMITED AND I'TS SUBSIDIARIES
STATEMENTS OF CASH FLOWS
Far the vears ended December 31, 2008 and 2007

{Limil : Bahi})

Consolidated Financial Statements  Separate Financial Statements

008 0T 1008 2007
Additional Disclosure :
1. Ttems not effecting cash flow
= Druring the year a subsidiary written-oftf the “Allowance for Doubtful Debt™
account with “Trade Accounts Receivable™ 20,636,250.99
= Limrelized gam {loss) on secuntes avialable Tor sale (6,295,728 34) 12,438 804,42 (2,396, 257.00) 1,030,304, 50
- Acerued dividend - - - 10,000,000,00
Purchase of vehicles under long-term lease comtraers 6. TO,045 040 102 3,000, 04 121,045,100 1,002 3,000,059
= Acquired fixed assets that have not yet paid B635,095.83 1582787100
Sale of vehicles under long-term lease agreement by inter-of f semting 54],835.60 541.835.60
Recorded interest cxpenses o cost of building and machincry
during insallation 1089256, 16 137.027.74
Recognized capiral surplus from change in investment proportion
from minority sharcholders” interest B4 14927818
Appropriated for legal reserve from retained carnings 1.454,202.4] G045, 16263 1.454,202 .41 G045, 162,65
Appropriated for reasury stock reserve from remined carnings 50,861,085 BE 50.B610KS BE
2. Cash and cosh equivalent items as follows:
Clush 1,020, 100,52 B96, 1 1,56 228 X1T7.67 106 0TE X1
Hunk deposit 25K, 205,804 51 133,705,362 48 9.102,322.28 9. 138,062, 56
Banndd with 14 dnys mutuarity period and benring interest mie ot 2,1 3% per annum 500,00, 01000, £
Total 30932599543 13460049304 9.330,539.95 9.244,141.37

Motes (o the lnancial statements are an integral part of these stalements,

R, <1150 0 255 1
e —
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T.K.5. TECHNOLOGIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS

As of December 31, 2008 and 2007

1. General information

T.K.5. TECHNOLOGIES PUBLIC COMPANY LIMITED was registered on August 22, 1986

with the company registration number 2906/2529 and was registered as a public company on February 19,

1997 with the company registration number 0107540000014, Its head office is situated at 30/88 Moo 1

Chetsadawithi Road, Khokkam, Muang, Samutsakhon, Thailand. Its main businesses activity are

manufacturing of continuous paper forms, securities printing, other printing and continuous labels.

2. Basic for preparation of financial statements

2.1 The consolidated and the separate financial statements are prepared in accordance with the generally

accepted accounting principles under the Accounting Act B.E. 2543 which include the already announced

accounting standards issued by Federation of Accounting Professions established under the Accounting

Professions Act B.E. 2547 and in accordance with the regulation of the Office of Securities and Exchange

Commission on the subject of preparation and presentation of the financial reports,

These financial statements were prepared by using original cost basis except those disclosed

otherwise in the accounting policies.

2.2 The announcement on application of the new Thai Accounting Standard

The Federation of Accounting Professions has issued the Federation of Accounting Professions

announcement nos. 92550, 38/2550, 62/2550 and 86/2551 (already announced in the Royal Gazettes) on

the Thai Accounting Standards by announcing to apply the following new Thai Accounting Standard: -

a) Accounting standards to be effective in current year

Mo
Mo,
Mo,
Mo,
Mo,
Mo,

Mo,

. ‘swmuuS:d'lU 2551
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Costs of Borrowing

Presentation of Financial Statements

Accounting Policies, Changes in Accounting Estimates and Errors
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i

Mo, 43 [Revised 2007) on  Business Combinations
Mo, 49 [Revised 2007} on Construction Contracls

MNo. 51 on Intangible Asscts
b) Accounting standards to be effective in 2009

Mo. 36 [Revised 2007) on  Asset Impairment

Mo, 54 [Revised 2007) on  Non-Current Assets held for Sale and Cancelled Operation

The application of the said accounting standards, the management of the Company has
evaluated and thought the said Thai Accounting Standards would not have material effects on the

financial statements for the vear the said accounting standards have to be applied.

2.3 The financial statements for the vear ended December 31, 2007 have been reclassified to facilitate the
comparison with the financial statements for the vear ended December 31, 2008 and have no effect to
the reported net profit or the shareholders’ equity in the consolidated and the separate financial

statements as follow: -

(Lnit : Million Baht)

Consolidated Financial Statements
As of Decomber 31, 2007

Cash und cash eguivalent items 14516 1.41 11.97 13460
Short-term investments-net 328 328

Trade accounts and notes receivable-net 1.425.5% - 1.41 1.424.18
Other current assets-net 42,00 0.61 - 42.01
Accounts receivable and loans due from employees 2.85 0.50 - 335
Other long-term investments-net 220,29 3.28 223.57
Property, plant and equipment-net 1,269.83 - 100.27 1.169.56
Property, plant and equipment not used in operation=net 26,29 99,71 - 126,00
Other non-curment nssels 548 (.06 = B.54
Owerdratis and short-tenm loans from financial institutions 1.468.26 2.95 1.471.21
Trade accounts and notes pavable TE4.53 - 12.80 771.73
Current portion of long=term loans 192,06 - 341 188 65
Other accounts payable 4.97 . 497 .
Other current liabilities 27.42 4.11 0.65 30.88
Long-term loans 563,28 34 - S0i.6%

SNULUUSDTT 2551
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{Unit : Million Baht)
S Fi ial S
As of December 31, 2007

Accounting Ttems Pre-reclassification  Increase  Degrease  After reclassification

Cash and cash equivalent items 15.13 1.70 1.58 9.25
Short-term investments-net 329 - 3.29

Trade accoums and notes receivable-nen ™15 s 1.32 77.93
Crther current assets-net 17.91 - 0.38 17.53
Chher long=term investments-net 191,38 329 - 194.67
Property, plant and egquipment-net 3600 o 9971 216.39
Property, plant and equipment not uzed in operation-net 26.29 99.71 s 126.00
Owverdrafts and short-term loans from financial instinetions 43248 13.14 7.58 438.04
Trade secounts and notes poyable 0653 = 0.68 B6.E5
Current portion of long-term loans 30.91 s 341 47.50
Other accounts payable 1.47 = 1.47

Other accounts payahle and notes payvable-subsidiary and 247 - 2ol .20

related companmes
Other current linbilities 1.0 0.62 s 1.68
Long-term loans 142.78 341 = 146.19

2.4 The Company prepares its statutory financial statements in the Thai language in conformity with
eenerally accepted accounting principles in Thailand. The accounting standards used may be different
from generally accepted accounting principles in other countries. For the convenience of the reader, the
financial statements in English version have been translated from the statutory financial statements in

Thai version that are issued for domestic reporting purposes.

3. Investment promotion privileges

A subsidiary has been granted two investment promotion certificates from the Board of
Investment and received certain rights and privileges as a promoted industry under the Promotion of
Investment Act B.E. 2520 (A.D. 1977) for Section 25, 26, 28, 31, 34, 36(1) and 36(2). The privileges
receives including exemption from customs duties on machinery as approved by the Board of Investment,
obtains exemption from customs duties for raw material or necessary material imported for production and
export for the period of one year and obtains exemption from corporate income tax for the net profit
penerate from the promoted business activities for a period of 5-8 years from the first day the subsidiary

earned revenues from the promoted business activities; with the details as follows:

STULIUUSDTU 2551
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Certificate Dare Promoted activity Commenged date Expire dote
M, tvpes FEVEnUES QEner
1956(2)/2549 August 22, 2006 Section 6.4 - Priming October 1, 2007 September 30, 2011
TOOI(2W2550 December 13, 20006 Section 6.4 - Printing Qctaber 1, 2007 September 30, 2014

The detail of the operating results of the promoted and non-promoted businesses is as follow :-

(Unit ; Thowsand Baht)

C id Financial Statems
\ 32 ()7
L. 13 27 i, 14 27 il 13 UK
Revenues from sales 207887 223,837 12,222,038 11,351,287 12,519,925 11,575,124
Revenue from sale of damaged products - 3,391 4,989 1391 4,89
Mt sales 297887 123,837 12,225429 11,386,276 12,523,316 11,580,113
Cost of sales (252,00} [ 168616 (11,758,870} (10, BO0L695) (12,000,960) (10.969.311)
Ciross margin 45797 55221 466,559 555,581 512,356 610,802
Dividend income - - 12,3%0 13,069 2,390 13,069
Dhiscound from supplier - ] FR4 173 295,711 IR4,173 45,711
Other income - 12,176 55,107 56,960 55,107 69,136
Selling and administrative expenses (51, 484) (30L6ET) [ vt CHHCED (BT, 2901 [717,524) (R37.977)
Direciors” remuncration - - (1.577) (2.302) (1,97 {2,302)
Imterest expenses (13.762) (6667} (56,0490 (102,722) (109.811) (109.389)
MNet profit loss) belone corpomie income lnx {19.44%) 30,043 154,163 209.0407 134,714 234 D50
Corporate income tax = = (45.932) (60080} (45,932 (60,0800
Mt porfitd loss) (19,4449} 343 108,231 148,927 KR, 782 I TE.970
Apgropriated profit(loss)
Shareholders' equity of pareni company (19,449} 043 42,801 78,971 3,352 109,014
Minority sharcholders” equity = = 654310 A9 956 65,430 4056
[19,449) K] 108,231 148,927 BR,TR2 1TR9T0

4. Basis for preparation of the consolidated financial statements

4.1 In preparation of the consolidated financial statements, the Company will only take its subsidiaries
which are under the main control of T.K.S. Technologies Public Company Limited into account. As of

December 31, 2008 and 2007, T.K.S Technologies Public Company Limited’s holding shares in

subsidiaries with the percentage of shareholding as follows:

SNULUUSDTT 2551 .
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Pemcentags of sharehokling

services for all prist materials g be sold or distribate

lomestically amd insematiomally.

Campany”s namse Type of holding Regisier im Type af business
Az of Decemnber 30, 2008 | As of December 31, 2007
Syaney (Thusiland) Pahlic Co,, Led rec holding, Thuiland  |Disribenar of eampurers and comspraner apsipments 4nat S0ud
Fosmm Soluton Ue,., L, lsshirect boldizg by Thuland [ Trasmng aod mastenascs services of cospuler 40,07 000
Synnex { Thailand} bysiem, amd selling coenputer acoessories
Pablic Co., Lid
T.E 5 Siam Press Managensen: Co, Lul Ihrect holding Thailand  |Princing business, provide printing s ramslatisg 1 e | D)

The Company combined the financial statements of Synnex (Thailand) Public Co., Ltd. and its

subsidiaries in the consolidated financial statements because some of the Company’s executive

directors have the controlling power in directing the financial policies and operation of Synnex

(Thailand) Public Co., Ltd.; therefore, it considered the said company as a subsidiary company in

compliance with the Thai Accounting Standard No. 44 on “Consolidated Financial Statement and

Accounting for Investment in Subsidiaries™.

4.2 The accounting period of the subsidiary companies ends on the same date as that of TK.S.

Technologies Public Company Limited.

4.3 The consolidated financial statements are prepared by using the same accounting policies for similar

accounting items or events,

4.4 Material inter-acerued and balance between the Company and its subsidiaries including investment in

the subsidiaries and shares capital of the subsidiaries were eliminated from the consolidated financial

starements.

The significant accounting policies of the Company and its subsidiaries can be summarized as

follows:

5.1 Recognition of revenues and expenses

5.1.1 Revenue from sales recognized when goods are dispatched to customers,

5.1.2 Service income is recognized when service is rendered.

5.1.3 Dividend is recognized when entitled to receive dividend.

5.1.4 Other income and discount from supplier are recognized on accrual basis,

5.1.5 Expenses are recognized on accrual basis,

3.2 Cash and cash equivalent items include cash, bank deposit in type of savings, current and not-exceeding

three-month fixed deposit and short-term investment with the maturity period not exceeding three-

month with no guarantee obligation.

STULIUUSDTU 2551
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5.3 Trade accounts and notes receivable and trade accounts and notes receivable-subsidiary and related
companies are shown at the net realizable value. Allowance for doubtful debt calculated from percentage
of accounts and notes receivable balance at the end of the period in conjunction with the consideration

of each respective accounts receivable anticipated of uncollectibility.

5.4 Inventories are calculated at cost net of allowance for diminution in value of dilapidated and slow-
moving goods, which is calculated from percentage of inventories balance in conjunction with the
consideration of the actual dilapidated and obsolete goods or net realizable value whichever is lower.

Each company has method for cost caleulation as follows:

54.1 T.K.S. Technologies Public Company Limited and T.K.5. Siam Press Management Company
Limited calculate finished goods and work-in-process at cost by standard cost method which
comparable to actual cost. Raw materials and factory supplies are valued at cost determined by the
FIFO method. The Company set up the allowance for diminution in value of the dilapidated, obsolete
and slow-moving raw material and supplies, by using the assessment made by the management and

consider the aging of the inventories as follow: -

Status of Inventory Allowance set at
MNon-movement Raw-Material over 361 - 720 days 20%
Non-movement Raw-Material over 721 - 900 days 0%
MNon-movement Raw-Material over 900 days 100%
MNon-movement Supplies over 721 days 20%

5.4.2 Synnex (Thailand) Public Company Limited calculates the cost of the inventory by the moving
average method. The subsidiary company sets an allowance for the decline in value of dilapidated,
out-of date and slow-moving stock by using the assessment made by the management and consider

the aging of the inventories as follow: -

Status of Inventory Allowance set at
2008 2007
MNon-movement Inventory over 121 - 150 days (Year 2007; 90 - 150 days) 10 10-20
Mon-movement Inventory over 151 - 210 days 20 25-35
MNon-movement Inventory over 211 - 270 days 40 35-50
Mon-movement Inventory over 271 - 360 days 60 55-70
Mon-movement Inventory over 361 days 1040 100
Returned Inventory or test used 50 50
Inventory to he destroyed 100 100

SNULUUSDTT 2551 .
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In the year 2008, the subsidiary’s management has reviewed the caleulation of aging and
allowance rate for deteriorating inventories for appropriateness with characteristic of inventories
and situation in the business.

54.3 Prism Solution Company Limited calculates the cost of inventory by the FIFO method.

5.5 Accrued rebate income stated at cost by estimate from the sales or purchase transaction incurred under

the conditions determined by each seller.

5.6 Investments in a subsidiaries as shown in the separate financial statements is recorded under the cost
method net of allowance for value impairment and change in investment value will be recognized in

the income statement whenever the investment is sold or becomes impaired.

5.7 Long-term investments are investments in marketable equity instruments, which are recorded as
securities available for sale, are investments without time frame for holding but may be sold whenever
liquidity needed are included in non-current asset caption. If' the management has intention to hold
these investments for less than twelve months from the balance sheet date or to sell them so that to
increase working capital for operation, these investments will be classified as current assets. The
management will decide on the appropriate classification of investments at the time of investing and
will review this classification regularly. These investments will be shown at fair value which is
calculated from the last purchasing price as at the end of the accounting period and change in value
will be recognized as a separate item under shareholders’ equity and this recognition will be under to

income statement when the investment is sold or becomes impaired.

5.8 Property, plant and equipment including those in operation and non operation: land is stated at cost net
of the allowance for impairment, plant and equipment are stated at cost and net of accumulated
depreciation. Depreciation is calculated by the straight-line method over estimated useful lives of
assets as follows:

- Building and improvement 20-30  years
- Leasehold improvement 3-5  wyears
- Machinery and equipment 520 years
- Vehicles 5  years
- Office equipment and furniture 5 years
- No depreciation is made for land, asset installment and construction in progress.
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Interest expense, which is derived from borrowing for the construction in progress project, is

included in the cost of such project until such project is ready for its intended use.

5.9  Intangible assets and amortized expense
Intangible assets such as computer software is shown at cost less by accumulated amortized

expense and allowance for impairment (if’ any) of that asset.

The subsidiary makes amortization of intangible asset with certain useful life systematically
throughout the useful life of such asset and will review the period and method for amortization of
intangible assets with certainty in useful life at least at the end of every year. Amortized expense will be

recognized in the income statement over the useful life of 3 years.

510 Impairment of assets, the Company and its subsidiaries assess at each balance sheet date whether there
is an indication that an asset may be impaired. If any such indication exists, the Company and its
subsidiaries make an estimate of the asset’s recoverable amount. Where the carrying amount of the
asset exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount. Impairment losses are recognized in the income statement. (An asset’s recoverable

amount is the higher of fair value less costs to sell and value in use.)

5.11 Long-term Lease Contracts

The Company and its subsidiaries recorded long-term lease contracts (financial lease contracts
and hire-purchase contracts) as both an asset and a liability in the balance sheet at the amount
equivalent to fair value of leased assets at the commencing date of the lease agreement or the
present value of the minimum amount payable under the lease agreement whichever is the lower.
The discount rate to be used in calculating such present value is the interest rate specified in the
lease agreement. The directly related initial cost is included in the cost of the assets and the paid
lease payments will be appropriated partly as financial expense and the other part to reduce the
principal. The said financial expense will be apportioned to various periods throughout the lease
agreement tenor so that the interest rate compared to the remaining debt amount of each period is
constant, Depreciation policy for leased assets conform to the policy applied to depreciable assets

owned by the Company and its subsidiaries.

5.12 Lease operation contract in hiring assets which the risk and ownership of the hired assets remain

with the leaser classified as lease operation. The lease fee paid under lease operation recorded as

expense throughout the term of the contract,

SNULUUSDTT 2551 .
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5.13 Trade and other accounts receivable are shown at cost.

5.14  Interest bearing liabilities are shown at cost and state the expense related to the incurrence of debt as

the expense for the period.

5.15 Estimation of liabilities : The Company and its subsidiaries will record liability estimates whenever
there is certainty that liability or obligation will occur at present legally or by estimation from the
result connected with the past event. Such obligation is expected to cause damage to loss of useful or
economic resources in order to make payment toward obligation and the amount to be paid is
respectfully estimated. If payment made toward liability estimated is recovered fully or partly with
certainty, the Company and its subsidiaries will recorded the recovered payment as asset separately
but the amount so recorded must not be more than the amount of related liability estimate and the
related expense with the liability estimate will be shown in the income statement in the net amount

after recovered expense already recognized.

5.16  Capital surplus from change in investment proportion is the variance between the money paid to
purchase the increase in the shareholding ratio in the subsidiary and the book value of the subsidiary
company, incurred from the increase in the shareholding ratio of the subsidiary. The said surplus is
shown under the caption of shareholders’ equity. The Company will be written off when the

investment is disposed or changed in investment proportion.

5.17 Treasury stock is stated at cost and presented as a deduction from sharcholders’ equity. Gains on
disposal of treasury stock are determined by reference to the carrying amount and are presented as
premium on treasury stock. Losses on disposal of treasury stock are determined by reference to the

carrying amount and are presented in premium on treasury stock and retained eamings, consecutively,

5.18 Minority interest meant the net book value of the assets of the subsidiary under the shareholding
ratio of the minority interest or the equity participation not owned by the group companies, The
minority interest is shown separately under the sharcholders’ equity in the consolidated balance sheet
and the net profit (loss) of the minority interest is shown separately in the consolidated income

statement.

5.19  Inter-Transaction with Related Parties or Companies
The related parties and companies with the Company and its subsidiaries meant individuals or
enterprises which have the controlling power over the Company and its subsidiaries or are controlled

by the Company and its subsidiaries either directly or indirectly, or under the same control with the
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Company and its subsidiaries. Furthermore, the related parties or related companies also meant the
associated companies and the parties whose holding the shares with voting rights, either directly or
indirectly, and have significant influence to the Company and its subsidiaries, important managers,
directors or the employees of the Company and its subsidiaries who have the power to plan and
control the operations of the Company and its subsidiaries including the family members close to the
said persons which could persuade or power to persuade to act in compliance with the said persons
and business that the said persons have control power or significant influence, either directly or

indirectly.

5.20 Transactions in foreign currencies are converted into Baht at the rates prevailing on the dates of the
transactions. Except transactions involved with purchase of goods and service overseas of Synnex
(Thailand) Public Company Limited were converted into Thai Baht at exchange rates determined by
the subsidiary which were comparable to the exchange rates on the transaction dates. Assets and
liabilities balance denominated in foreign currencies at year-end are converted into Baht by the
reference exchange rates established by the Bank of Thailand on that date. Gain or loss on exchange

rates is recognized in the statement of income.

5.21 Employee benefits
The group companies have set up the provident fund for the type that the contribution plan has
already been determined. The provident fund’s asset has been separated from the assets of the group
companies and manages by an outside fund manager. The said provident fund receives contributions from
the employees and the group companies. The contribution from the group companies is recorded as the

expense in the income statements for the accounting period the transaction incurred.
5.22 Corporate income tax are recognized as expenses when liable to pay.,

5.23 Basic earnings or loss per share is calculated by dividing net profit or loss by the weighted averaged
number of already issued and fully paid shares during the accounting period, and diluted earnings or
loss per share is calculated by dividing annual net profit or loss after adjustment with the effect of item
related to diluted ordinary shares by the weighted average number of already issued and fully paid

shares during the period plus number of ordinary shares which may be issued in order to convert all

diluted ordinary shares to ordinary shares.
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5.24  Sectoral business operations
The business sector is the business sector that source products or provide services which have
different risks and return from the risks and return of the products or services provide by other
business sectors,
The sectoral business operation is disclosed under the separate business sectors of the group

companies,

5.25 Financial instruments

Financial assets and liahilities camried on the balance sheets include cash and cash equivalents,
trade accounts receivable and payable, other accounts receivable and payable, and loan receivables and
payables. The important accounting policies and measurement of these items are disclosed in the
respective accounting policies for related items,

Foreign currency forward contracts are meant to prevent risk from volatile movements in
exchange rates by establishing a future rate at which a foreign currency asset and liability will be
settled. Gain or loss from the foreign currency forward contracts will be recorded in the income

statement when the settlement is made.

5.26  Preparation of the financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts and

disclosure, The actual results may differ from those estimates,

6. Inter-transaction with related entities

The Company had transactions incurred with related entities, comprising of the same group of

shareholders. The material outstanding inter-balance and transaction items are as follows: -

6.1 Inter-assets and liabilities

(L ; Hadn)
As ol December 31, As ol December 31.
= Trade acooimsls and soles eoavable
Symmex { Thailand ) Pahlie Ca., Led Subsidiary - 14, Tha 851 32 17,453 544 0
T.K.5.Siam Press Masagement Co., Lid Subxidiary - - 12950,600,7 4658254 37
Aviatiom & Secunity Solwion Co., Lul. Relased company-maiual sharcholders T, 10039 0id, 291,70
{Previcas Digitent Co., Led.)
Spmant Communication and Techmalogies Co., Ll Relaies company=relaied party . 513.356.27
Toqsl T, LR 147765007 ARANT. 25300 e R e | e
Liss Allerance for doubefis] secounes CTT, 100,39 964 351, T
Trade acoounis aml nobes recervahle-met . 513.386.37 21E.697.253.01 2120562036

STULIUUSDTU 2551
ANNUAL REFPORT 2008




USYn fi.1a.10d. inalulad 91ia (Unou) n
TK.S. TECHNOLOGIES PUBLIC COMPANY LIMITED

(Unit ; Bahth

A ol Degenster 31, As ol Deceleer 3.
- Advanced to
Aviation & Securily Sobation Co.. Lul Related company-maiual sharchulders 2200 G004} 220,000 0 - -
{Previous Digitent Co, Lid. )
L= Allvaance For doubilal accounis 1220 00 O b {220,000 s -
Advascedact - - - -
- (e noconmis and nales recsivable
K5 Siam Press Management Co., L3d, Subsidiary - - 10T 00,02
- Apcnsed dividend income
T.K.5.5iam Press Management Co., Led. Subgidiany = = = 1 0 0000 RN, (00
« Traile accounts amil nubes payable
Synncy (Thailand ) Puble Co, L Saibriidiary 0, 2Fr, 10 01
T3 Saam Press Manapement ., Lisl Sabmilaay - . I26ET14.81 EO76.250.31
Tl . 1477301481 E0TH3450.11
= Apensnd expiis
T.K.% Riam Press Management Ca., Lud Subidiary = = 624, 45038 D40, 17450
- Oither accounts s nobes pavable
Synnes {Thailand b Public Co.. Lul Bubridiary - L 49,5654 256,530.36
King's Eve Iivestosents Lid Related company-mutwal gharcholders - & 00, 000, 000
Synoes Cilobal Lul Relates] comspamy-mubsl shavhobilos 5093, I5T 0 BIETHI6.TY . .
Todal LR e e ] 1LSET,016,74 43,504, 54 Z50, 533050
- Muechmse af asses
Synnex { Thailand b Public Co., Lid. Subsidiary - - - 520,800,040
Synnex Australia Pry. Lul Related company-mmunml shareholders 3392200 L
Synnex Technology International Cop, Related company-mutsal sharcholders - 133,570,000
Toul 31392200 133,570,00 - £20,500.00
- Sobd of asscls
T.K.5 . Siam Press Management Co., L. Bubsidiary . L - 212710220
- (raarantee deposit
T.K.3 . Ziam Press Management Ca., Lisl Habmidiary - . SHL00.H) S, 00000

6.2 Inter-revenues and expenses

(L | Halah

G iF i — . e Ei isl &
Eu b yars cnded Eu ihe years ended
Eslauonshn Degensher 31, Decemher 11,
2008 2007 LI 07
= Walhae of gocsls sl {Retarmal
Samnex {Thailand) Publc Co., Lad. Subsidiary 15201936248 15%414.030,52
T. K. 550 Press Manapaseal U, Lbd, Subssliary . v 97,747 585,42 TTAIRI A6
Sevan Coseninteation and Tockmalophed Co Ted Relarad comspoery - relatad pasy 16100000 141 608 0%
Aviateon & Secanty Solutson Lo, Lud Poelated cosmpany-mubasl shapcholders - [ECR L] - -
{Previous Digient Co., Led. )
Tovtal 140, (LR 314,645,058 LT TR 2R6.A11. 34008
- Valuwe of rental of lasd ad machine imoome
T.K.5.50m Press Management Co., Lul. Subssliary . - 6.213.989.57 0L KM D0
Vahse other incoms serviee
T3 S1an Press Managemenl Lo, Ll Subsxhary . v . LATT 101,12
Wahse of dividend recsived
avaney { Thaland) Pable U, L, Subssliary - - Bl T 3 M) -
T.K.5 Riam Press Managemems Ca., Lud Luhsidiary - - - (EXe i)
Todal . . 164,999, 724,00 1 R0 M O
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{Uinit : Baht}
Bclauonihin Docimber 31, Dccmber 31
ZH am 2 2w
- Cinods. Parchased
Svanex { Thailand) Public Co,, Lid, Subsidiary - - ek T ) B0, 0700
T.K.5 Siam Press Mamagemens Co, Lul. Suvsidliary = = 25, 162.928.34 23000, 172081
Teal . - AT505.165.30 30.56].249.03
Walkae af sental af Bulding and paachine
TR Smm Fress Masagemen Lo Ll Salridaaay - - LTHLHS LTS LNHLA0II0
- Walue of service fee on sechnieal, madersark, copyright
anl ol expeniss
Syamex { Thailand) Pahlie Ca., Lud. Subrsidiary = = = 103243092
TS Siam Pross Masagement Co, L Sabricliany 21207147
ayanex Lilobal L5, Belated company-muiual shereholders AT EILEY L8 Y L]
King's Fye Invesments Lul Relmed company-rmual shareholders = & (0 (00 )
Tl TH71.821.E7 115876 16.74 = 3, 161.594.39
Dhvidend paid
King™s Eye Investmeals L. Relate] company-muiual shaneholders 60 L0000

Inter-transactions between the Company and its subsidiaries, and related entities constitute the

policy of price charging as follows: -

- Inter-purchase and sale transactions of the Company with its subsidiary companies were in accordance
with the mutually agreed prices that follow the market price, while related companies purchased prices
are pursuant by the prices comparable to those charged 1o outside parties.

- Technical service fee, trademark fee, copyright and other service fees are in compliance with the
mutually agreed contracts.

- Inter-purchase and sale of assets of the Company with its subsidiaries are pursuant by the prices
comparable to those charged to outside parties,

- The land leased to a subsidiary is with a rental fee charged at Baht 500,000 per month for the
period of 25 years commencing from August 1, 2005 to August 1, 2030 with a 9-month period that
the rental fee is not charged from August 1, 2005 to April 30, 20006,

- The building rented from a subsidiary is with a rental fee charged at Baht 50,000 per month for the
period of 15 months commencing from Cotober 1, 2006 to December 31, 2007, The rental contract is
renewed on the yearly basis with a 3-month period that the rental fee is not charged from October 1,
2006 to December 31, 2006, As of December 31, 2007, a new rental contract has been entered into at
the existing rental fee commencing from January 1, 2008 to December 31, 2008,

- The Company, subsidiaries and the directors of the Company offered cross guarantee without

guarantee fee charged.
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7. T mts and not

Consisted of ;

Trade acoounts and notes receivable are under credit term
Aging of trude sccounts and notes receivable ;-
- Less than 3 months
Ower 3 months 1o & months
- Ower 6 months
Total
Lezs Allowance for doubtful accounts

et

£79.218.969.47

497,167.820.59
4,300,507.85
121,775.587.47

200,214,599,18

624,426,232.83
1.730,745.56
135.823,860.45

(Unit : Balt)

As of December 31,

2008 2007
20.453,527.13 31,795.160.13
22,805,288.25 45, 868.222.47

1047 585,42 44,023.01
1,730, 142.88 633.451.50

1,502 462 885,38

(122,285,830.50)

1,563,195.438.32

(139.014,399.17)

33,036,545.68

(647.167.77)

78,.330,838.11

(410,257,700

1 380.177.054.88

1.424,181,039.15

54,389 37591

T7.930,600.41

The management of the Company believes that allowance of doubtful debt as already made is

sufficient in the present situation.

Consisted of ;

(LUinit : Bahn)

Consolidated Financial Statements Separate Financial Statements
As of December 31 As of December 3
2008 2007 2008 2007
Trade Account and notes receivable are under credit term 28.697.253.010 15,676,340,92
Aging of trade accounts and notes receivable -
= Less than 3 months - - - 6,414,279.44
- Dwer 3 months to 6 menths o o = =
= Over & months T19.101.39 1. 477.680.07 s s
Tonal 779,101.39 1.AT7.680.07 28,697.253.01 22.080,620.36
Less Allowance for doubiful accounts (779,101.39) (G 203, T0) - -
Met 513.386.37 28,697.253.01 22,080,620.36

155
|

SNULUUSDTT 2551
ANNUAL REFPORT 2008




USYn i.1n.10d. malulad 911a (Un1wu)
T.K.S. TECHNOLOGIES PUBLIC COMPANY LIMITED

9. loventories-net

Consisted of’

Raw manerial
Work in process
Finished goods
Supplics

Goods in transit

T'otal

Less Allowance for dilapidated and slow=-moving goods

Met

(LUnit : Bahl)

Consolidated Financial Statements Separate Financial Statements
As ol December 31, As of Devember 31,

2008 2007 2008 2007
62,881,338.44 61,936,462.72 41,583,631.23 52,610,511.46
27.137,404.36 11,771,485.42 17.398,100.15 8,651 ,080.93

110,751 468,94 916,509,397.00 25,572,930.22 39,800,498 .65
13,274,226.04 13,113,953.47 70199 588 .47 1,780.376.26
93,940,393.32 148,730,532.22 - -

1,303,984,831.10 1,152.061,630,83 91,754,251.07 108,842,473.30

(47.515,153.32)

(30,857,927.200

(7.235.401.62)

(10.519.807.18)

1,256, 469,677.758

1,121,203,703.63

34, 518,849.45

98,322 606,12

The management of the Company believes that allowance for dilapidated and obsolete goods

is sufficiently recorded for the present situation.

10, Accounts receivable and loans due from employees

Consisted of’

Begimning balance
Increase in the year
Received in the year

Ending balance

{Umnit : Baht)

. I Fi ial s . - ial s
As of December 31 As of December 31
2008 2007 2008 2007
1,347.044.14 2,732 81922 TI8, 462,00 S04,912,00
1, B75,487.86 2,135200.24 s 400,000,000
(2,B%4,132.35) (1,521,074.32) (52,919.00) (186, 450.00)

233839965

334704414

665, 543.00

TI8.462.00

Loans due from employees were loans made under the employees” welfare regulation of the

Company and its subsidiaries.
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Consisted of:

{Uent ; Balsth
Crmselidatrd Finawcial 2tacrmenis
LT
Ercemtags of Lipixinfeey 31, Z00% Deioeber 31, 2007
I esiment
Cmgany’ s KA T3pe af husises Pael-up capioal 1] '] (R T T Deividend o o EHyidend
il ] - 1r) HR - e
Invevimests in markeiable securiibes available for ales
- Mewn Sysiem Camanmon Public Co, Lad [Haritaner of compater and squipmem SSO00G0NN  MO0MGN 007 i TALFH.E A2 Ak TALFH.E T
- TP Polene Pabliz Co., Lad Comeern plasy ol plicaie indiowisl 0L W00M000 M0 SON0N 0.0 il [T L L] . A TE A8 0
Thn Bieitish Savurity Prinsing Pubilic Ca, 154 Prrakating and astng As amest 1 0 (TR LT TR T WS040 LR TS  I0TA00 AR IR4TE TR
< SVIIA Public U, LA Nstrittiar of competer snd cquipmenl REDIMOON)  REDOSOON0 |04 104 CRLTE T R IR A A Y ]
- S1% Dstritustion | Thailand) Pabbic Ca, 154 A fersurier o i srtador AR | T4, ) LTI TR LT R L IERHAR Y LR R, FIRES
Tistal P 00T 0562 PR I0RTE 160080 1 N 1308 REE T
Flus Invesimeni revalwation upoa fair value 51,10 579 08 . 5,154,107, 72 .
irvesosents s marketshle securifies svallshle for salis- net FITARSRLID IR VURTS FRLSMEENOD R
Linin ; Baba}
Separmie Finincisl Susaemests
Sl
Percenizge of Drormiber X1, 2008 Dwormbrer 1, 307
ImvemsenE
Cempany"s s Tape of husin sy [Eaid-up capits L% - il ol Intviend LT S Dividend
P L] i L] a8
Fmveviments in markriable securiibes available for sales
« hiicipe Sywon Corpation Pulblic O, Lul Distnibuin of cornpuicy and oguipnEni sl (R0 00 Tl i R n.o7 n.o7 TH1, 10, k0 63 A0 0 THLIH 0 3, (0 0
- TP1 Pobens: Pbiiec U, L Cronwsern pland and placti indbastnal 20, 190, 0N0,INH0 T8, 10 NN R M M B TE, N . B TH S
- Thai Dt Securay Pristiog Pablic Co., Lid aid (M1 Oid g AN VI DI o WTAN M WS (DTN A [ TATI TS
= SVIRA Piabilic Ui, Lad Nstribegtor of competer sndequipmenl WAL 507 NN 1.0 1.0 R ] VIS AN RS0 ZY 11 (ML
Toul ML RS0 TE 1441144060 | LA0T 00T
Pl IEvEames revaliation upsn (i value LEARLE ] - ke ]
Intruimeret in markelsble corarities o allable for vales sl 9T AHSAN (VDM TS S ASRAT N LTINS

12, Investments in subsidiaries

Consisted of;
(Linit : Bahi}
COmpany s name (Thepusand Baht} sharcholding Asof December 3], JOOS Asof December 3], 2007

% % lovestmen Dividend lovestment Dividend
2008 2007 2008 2007 G il Cost method
Synnex (Thailand) Public Co., Lid. 673,076 500,000 40.07 (0 IR 51T.RBER60 164,999, 736,00 249.999,600.00 -
T.E.5. Sinm Press Monagement Co,, Lid, 500Ky ZOOLOKE  TURDIKE  JOHLEMD Zed 65477785 - 214,654, TT7.85 100,000 (4H). 00
Todal 563,172,66645 16499973600  464,654,377.85 10,000,000, 00
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During the second quarter of 2008, T.K.S. Siam Press Management Co., Ltd. increased its
registered share capital at Baht 100 million from the former registered share capital of Baht 200 million to
the new registered share capital at Baht 300 million by issuing 10 million ordinary shares at the par value
of Baht 10 per share and 10 million shares have been called for paid-up at Baht 5 per share, aggregated to

Baht 50 million. The Company maintained its existing shareholding ratio in the said company.

During the second quarter of 2008, Synnex (Thailand) Public Co., Ltd. issued 180 million
ordinary shares for increase capital and called for paid-up at Baht | per share, aggregated to Baht 180
million; therefore, decreased the Company’s shareholding ratio from 50% to 36.76%. During the second to
the fourth quarter of 2008, the Company purchased additional investment at 19.71 million shares at Baht
48.52 million, equivalent to 2.90% of the sharcholding ratio; therefore, the Company's shareholding ratio
has increased from 36.76% to 39.66%. Furthermore, in the fourth quarter of 2008, the said subsidiary
company purchased the treasury stock at 6.92 million shares, equivalent to 1.02% of the paid-up capital;
therefore, the Company’s investment ratio increased to 40.07%, resulted in the capital surplus from change

in investment proportion at Baht 84,15 million in the consolidated financial statements.

13. Propertv. plant and equipment-net

Consisted of:

Cenwlidated Finamcial Slatvmenls

(1 Cesdr » Rahr)
Land Reuilding Laasehald Machinery Vihicles L Asuct installment Taral
amtl improyement Improvement amdl equipment eqpuipment and cansiruction
aidl farmitare il progres
Lol
As of Desember 11, 3007 156,971,374 8% 434,40 g0d 03 AT 8804 0,718 242,21 EREOS A9T 64 147 508 243 18 4847821860 1,888 845 484 02
Puschase 15, 500 EH), (N 34045000 T T 21693525 B4, 15, TOE, T 10,629, THH 45 LR R R 30824072
Transfer in - #8801, 327.77 2.308.042.21 3, 560, 14002 1650001 4} RA33271.12 e 11 0LBAR, 7112
Sales ol ol CB34 455, 100 (5, 800.540] 41) (B, IOE &35 58} 170257 ) = (15, 708,537.73)
Transfer out = = {39.311.00F = = {57,000 AW} {11772 AE0 0 2) (11 1.R68, 79112}
As of Dogimber 31, HHE 172ATIM 45 AWN.0ITIHL Y 1129500900 ERONTHIHG] Bb43H.THLHD IE5. 503544, 71 523064130 LEDLEIT. 17001
Acumalated depreciation;
As of Desember 11, 3007 64,042 770, 54) (4.4T1916.41) 315,404,392 42) (61 318372.07) (72,147,184 %8) (A6 285,657 M)
Hales - - LI TLW 5550107031 T.HMITIRA LIS 163.55 - 14526, 7TH.9T
Depeacistion fior the year 21,918 840.48) (1,494 981 57) Th 260, 102.53) (10ATE EIRTT) (12 3ATRA5T 268) (122731, 448190
As of December 11, 3008 = {56,860.61 1 001 (SATESS. 19 {154,083324.64) (6] BE9 P00 { B&3T.6TET) = (62T AR, 306.62)
Net book valee @
Asof Decembeer 31, 3007 156,973,274,65 RSO0 KR AR 4197451 .84 470312009, 5% AL 5,500,357 40 AN, BT, 26,60 1L 19550 H2E 82
As of December 11, 208 172,473.274.65 W06, 775,771.79 L E16332.87 45250 90097 31,948, Téh K2 90,189, 165.99 5. 27064130 LIT4I2E 863,09
Depreciation ia meoumse stalement
For the vear ended December 31, 2007 113288730047
For e vear ended Decembeer 51, T 125,751 445 %
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Separate Financial Statements

{Lnit : Baht)
Land Bulbding Machinery Vehbeles iilhee Toaal
anl imprevemen amd equipmend wuipmen
and furniture
Cost
As al December 31, 2007 96261 63600 314025449 200,263, 11998 29, TR2OGE.51 SLI%0.331.20 A00.198.470.19
Purchase 15,500 000,00 2 80000 £.59] 40076 254, 280,00 21,348 450,76
Salis (L.774.495.35) (L 162.400.:40) {1.936.395.75)
Az of December 51, 2008 DM 63600 31,040,254 49 200,265 91 08 JEAUROTINE S1.242 260810 4270 10520
Accumulated depreciation:
As of December 31, 2007 (20,523 ,623.92) (107 684 458 26) (17,068,476, 22) (43,528 06060 (193,805,519, 36)
Hales 207136732 14542182 3216.739.24
Dreprociation for the vear (1,561 328.63) (11,899,991 27) (4,599,462 2) (1, 162,64%.54) (19.223,411.73)
As of December 31, 208 [22.084 952.55) (119.584.451.53) 1959657119 (4%.546, | $4.55) (109,81 2.163.85)
et hassk value 2
As of Devembsr 31, 207 W %0 H36.00 LGN T 630,57 PLITHLTLTZ 1571359209 36I1420.13 206, JU2.950.83
Az af December 31, 2008 112361 63600 A 301, BRI 4ATE S 13,002 403273 JEASANTI VL M0 A01.38

Tiepreciarion in incame statensear

1816221

For s vear ended osi [Decemler 31, 20T

For the year ended oa December 11, 2008 1933343171

As of December 31, 2008 and 2007, a part of land, building, machinery and equipment at book
value of Baht 761.13 million and Baht 705.45 million in the consolidated financial statements and Baht
145.21 million and Baht 149.86 million in the separate financial statements respectively were pledged as
collateral against credit facilities of financial institutions received by the Company and its subsidiaries as
mentiongd in the notes to the financial statement nos. 16, 19 and 28.1.

As of December 31, 2008 and 2007, buildings, equipments, furnitures and fixtures of a
subsidiary at Baht 340.59 million and Baht 301.30 million respectively were constructed on the land rented

from the Company.

As of December 31, 2008 and 2007, the building improvement of a subsidiary at the book
valug of Baht 5.82 million and Baht 4.20 million respectively would automatically belong to the lessor

when the rent tenor expired as mentioned in the notes to the financial statements no, 28.4,

For the vears ended December 31, 2008 and 2007, a subsidiary included the interest paid into the
cost of building, work-under-construction in amount of Baht 1.09 million and Baht 0.14 million respectively.

As of December 31, 2008 and 2007, the Company and its subsidiaries have vehicles under the
long-term lease agreement as mentioned in the notes to the financial statements no. 18 at the book value of
Baht 13.74 million and Baht 6.52 million respectively in the consolidated financial statements and Baht

7.51 million and Baht .52 million respectively in the separate financial statements.
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As of December 31, 2008 and 2007, there are fixed asset which were fully depreciated but

were in use at the cost value of Baht 224.22 million and Baht 198.83 million respectively in the

consolidated financial statements and Baht 7547 million and Baht 71.12 million respectively in the

separate financial statements.

14. Property, plant and equipment not used in operation-net

Consisted of :

The Consolidated and Separate Financial Statements

(Uit : Baht)

Ll

Building and Improvemenis

Tuodal

Cost :
Asof December 31, 2007

As of December 31, 2008

Allowanee for impairment :
Asof December 31, 2007

As ol December 31, 2008

Accumulated depreciation :
Agof December 31, 2007
Depreciation tor the vear

Ag of December 31, 2008

Net book value :

A oof December 31, 2007

As of December 31, 2008

Depreciation in income stalemient
For the year ended December 31, 2007

For the year ended December 31, 2008

59,625 858,03

119.550,62528

179, 176,483.31

39,623,858.03

119,350,625,28

179, 176,483.31

(BR1,139.57)

(2,299.915.74)

(3,181,055.31)

(881,139.57)

(2,299.915.74)

(3,1%1,055.31)

(49,999,062,72)
(4,545,055, TE)

(49,999,062,72)

(4,545,055, 78]

[54.544,121.500

(54544, 120500

58,744,7158.46

67,251 646,82

125,99, 365,28

SR, 744,718,946

62,706, 588.04

121,451, 306,50

4.940,023,19

4,545058.78

As of December 31, 2008 and 2007, property, plant and equipment not used in operation at the

book value of Baht 117.93 million and Baht 126.00 million respectively have been pledged as the collateral

against the credit facility of financial institutions received by the Company as mentioned in the notes to the

financial statements nos, 16, 19 and 28,1,
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15. Fixed deposit used as collateral

The whole amount of fixed bank deposit of the Company and its subsidiaries were pledged

against overdrafl account and loans from banks as mentioned in the notes to the financial statements nos. 16,

19 and 28.1.

16, Overdrafls and shorl-lerm loans (rom (inancial institulions

Consisted of’

{Unit ; Baht)

As of December 31,
2008 2007
- Bank overdrafl 9.9%1.564.31 7.808,290.17 12,879,652.40 5.557,219.30
- Promissory notes 1LE23,000,000,00 1,444 670,566,00 S28,000,000,00 430,170,566,00
- Trust receipts payable 13.831.756.55 18.639.368.92 4,930,398.20 2.315.980.79
Tatul 1,846,813 320,26 1,471,208,225 29 545, 810,050,60 438,043, 766,00

16.1 As of December 31, 2008 and 2007, the Company and its subsidiaries’ bank overdrafts carried an
interest rate at MOR. per annum and the entire amount is guaranteed by a mortgage of the Company
and its subsidiaries” land and construction and fixed deposit. The Company also offered joint

guarantee.

16.2  As of December 31, 2008 and 2007, the Company’s loans of Baht 528,00 million and Baht 430.17
million respectively were in the form of promissory notes carried interest rates of MMR per annum
and guaranteed by the fixed deposit, machines, land together with construction of the Company and

personally guaranteed by the Company’s director,

As of December 31, 2008 and 2007, loans of the subsidiary of Baht 1,155.00 million and Baht
940.00 million respectively were promissory notes with the available credit limit of Baht 1,780.00
million and Baht 1.480.00 million respectively with the maturity periods ranging from 1-4 months
and 1-6 months respectively, carried interest rates at MMR per annum and mostly were guaranteed
by fixed deposits, land together with construction and machines belonging to the subsidiary
including transferring parts of beneficial right of insurance claim on securities and goods to the

lenders at the total sum insured of Baht 720,00 million.

As of December 31, 2008 and 2007, loans of the subsidiary of Baht 140.00 million and Baht
74.50 million respectively was in the form of promissory note with the maturity period of 1-3 months

with the available credit limit of Baht 170.00 million, the same amount for both years. bearing the

161 I
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interest rate of MMRE MLR and MOR-1.375% per annum. The promissory note was guaranteed by
the subsidiary’s lease right of the machines and constructions, which located on the land that the
ownership belong to the Company, land title-deed together with the construction and the public
water ways of the Company’s said land were mortgaged as the collateral and the Company offered

joint guarantee.

16.3  As of December 31, 2008 and 2007, the Company’s trust receipts payable of Baht 4,93 million and Baht
2.32 million respectively bearing the interest rate of LIBOR+2 to MLR-1 per annum are guaranteed
by fixed deposits, land together with construction of the Company and the Company’s director
Jjointly offered the puarantee.

As of December 31, 2008 and 2007, a subsidiary’s trust receipts payable of Baht 8.83 million
and Baht 16.32 million respectively, bearing the interest rate of LIBOR+2 per annum, are guaranteed

by fixed deposits of the subsidiary.

17. Current portion of long-term loans

Consisted of:

{Lnit ; Baht)

Consolidated Finungial Statements Sepumie Finmeinl Stutements

2008 2007 2008 2007
Liabilities under long=term lease agreement 3,297 642 90 1,900, 166,75 2686, 488.31 1,900, 166,75
Long-term loun 182,247,729 %6 186,659 857 43 44,106,579 .42 45 501119777
Tuatal 185,545,372.76 188,650,024, 18 46,793,367.73 47.501,364.52

ar long-lenm lease conlracls-nel

Consisted of?

(Linit : Bahi}
Consolidated Financial Staicments Separate Finangial Staements
pabii:g 2007 SRR ikt
Liability under long-term lease contracts
= Current particn 2980, 389,62 2.27T0,906.72 29B0389.62 2,270,972
= Thser im0l 5 yeurs f, I B3,400,47 275984012 2,74, 6247 2.759.841.12
Total Liability under long-term lease contracts 9163, 700,08 5030,747.84 571115208 5030,747.84
Lass Dulerred interest under long=lerm lease conlmacis (1,155,680.47) (395, (HHL 2R} (583, 510.67) (395, (KK 2R)
Present value of the liability under keng-term lease contracts RO, 109,62 4.635,747.50 5.0127.641.42 A0635,747.56
Lass Currend poation (3,297 64 2 500 {1,950, 166.T5) [2,h8H,488.51) (1,990, 16b, T5)
Tonal 4,710,466,72 2645, 580,81 441,153,101 20645 580,81
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As of December 31, 2008 and 2007, in accordance with the consolidated financial statements,
the Company and its subsidiaries entered into four and two financial lease contracts respectively with twao
companics to acquire vehicles with annual leasing fees of Baht 3.46 million and Baht 1.82 million
respectively, The leasing periods range from 36-60 months. The rights to the vehicles still belong to the

lessor until the Company and its subsidiaries makes purchase payments according to the obligations.

As of December 31, 2008 and 2007, in accordance with the separate financial statements, the
Company entered into 3 hire-purchase contracts, the same number for both years, with annual leasing fee of
Baht 0.37 million and Baht 0.46 million respectively. The contractual periods ranged from 24-60 months,
the same number for both years. Once all liabilities have been met, ownership rights of leased vehicles will

be vested to the Company right away.

19. Long-term loans

Consisted of:

(Linit : Balit)

ikl 1]
2008 2007
Loans from banks 624 626,800, 74 753,350,032.86 146,187,102.56 191 ,698,300.33
Liss Current portion (182.247.729.56) {186,659,557.43) (44,106,879.42) (45,511.197.77)
Net 442,370, 070,88 S66,600,175.43 102,080,223,14 146,187,102.56

The movements in borrowings for the years ended December 31, 2008 and 2007, are as

follows: -
(Unit : Bahe)

Consolidated Financial Statements g inangial Stateme

2008 2007 200% 2007
Beginning balance 753.350,032.86 633,006,495.45 191,698,300,33 163,939 488,27
Increase in the year 42.230,000.00 292.316,628.00 = 1 10,000, 000.00
Paid in the year {(170.,973,232.12) (191,973,090.59) (45,511,197.77) (82.241,187.94)
Ending balance 624.626,300.74 753,350,032.86 146,187,102.56 191,698,300.33
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19.1 As of December 31, 2008 and 2007, loans from bank in amount of Baht 26.40 million and Baht 40,00
million respectively are loan of the Company from the available credit limit of Baht 40,00 million. The
material terms of repayment are as follows :-

= The principal must be repaid quarterly at Baht 3.40 million per installment and in total of 12
installments. The first installment is due in 3 months after the first drawdown date of November 3,
2007.

- Interest rate of MLR-1 per annum. The interest is monthly payable.

- Guaranteed by the construction of a subsidiary which located on the land that the ownership
belongs to the Company, the Company’s land title-deed together with construction and the public
water ways of the said land are mortgaged as the collaterals, in addition to the transfer of the

beneficial right of insurance claim on the collaterals to the lenders.

19.2  As of December 31, 2008 and 2007, loans from bank in amount of Baht 44.13 million and Baht 558.24 million
respectively are loan of the Company from the available credit limit of Baht 70.00 million. The material terms
of repayment are as follows:-

- The principal and interest are monthly repayable at Baht 1,18 million per month and in total of
60 installments. The first installment payment is on March 8, 2007,

- Interest rate of MLR-1% per annum. The interest is payable until the end of the contract.

- Guaranteed by the Company’s a mortgage of land together with construction, machines and
equipment, in addition to the transfer of the beneficial right of insurance claim on the collaterals

to the lenders,

19.3  As of December 31, 2007, loan from bank in amount of Baht 5.24 million is loan of the Company from
the available credit limit of Baht 73.70 million. The material terms of loan repayment are as follows:-
- The loan is quarterly repayable in total of 24 installments. The 1"-23" installment is repayable by
Baht 3.10 million per installment and in the 24" installment the entire outstanding principal is
repayable, The first installment is repayable on September 30, 2002,
- Interest rate for the 1°-2" year is 5.25% per annum, the 3"-6" year is at MLR per annum. The
interest in monthly payable.
- Guaranteed by a mortgage of land together with construction and also the Company’s director

offer his/her guarantee, in addition to the transter of the beneficial right of insurance claim on the

collaterals to the lenders.
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19.4  As of December 31, 2007, loan from bank in amount of Baht 3.72 million is loan of the Company from the
available credit limit of Baht 25.00 million. The material terms of repayment are as follows:-
- The principal and interest are monthly repayable at Baht 0.47 million per month and in total of
60 installments. The first installment payment is on October 2, 2003,
- Interest rate for the 1°-3" year is MLR-2% per annum and MLE-1% per annum for the 4"5" year.
- Guaranteed by the Company’s fixed deposit, a mortgage of land together with construction and
machines, in addition to the wansfer of the beneficial right of insurance claim on the collaterals to

the lenders.

19.5 As of December 31, 2008 and 2007, loans from bank in amount of Baht 75,66 million and Baht 84,50
million respectively are loans of the Company from the available credit limit of Baht 85.00 million. The
material terms of loan repayment are as follows: -

- From the first drawdown date on May 15, 2006, the interest must be paid monthly and after 25
maonths, the principal and the interest must be paid together in installments at Baht 1.75 million
per month. The loan must be completely repaid within 84 months,

- Interest rate of the 17-2" year is equivalent to the interest for the six-month fixed deposits +
2.50% per annum and MLE per annum for the third year onward.

- Guaranteed by the Company’'s mortgage of land and machines, in addition to the transfer of the

beneficial right of the insurance claim on the collaterals to the lenders.

19.6 As of December 31, 2008 and 2007, loan from bank in amount of Baht 41.25 million and Baht 23.75
million respectively are loans of a subsidiary from the available credit limit of Baht 45.00 million.
The material terms of repayment are as follows:-

- The principal must be repaid every month at Baht 0.94 million per installment. The first
installment to be paid after the thirteen month period and the repayment must be completed within
60 months from the first drawdown date on August 23, 2007,

- Interest must be paid monthly after the first drawdown date with the 12" year interest
equivalent to the six-month fixed deposit interest rate +2.50% per annum. The interest rate of the
3" year onward 1s MLR-1% per annum.

= (Guaranteed by the machine lease right and the construction of the subsidiary, located on the land
which the ownership belongs to the Company, and the Company’s land title-deed together with

the constructions and the public water ways of the said land have been mortgaged as the

collateral. The Company also offers their joint guarantee.
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19.7  As of December 31, 2008 and 2007, a subsidiary’s loans from bank is amount of Baht 62.89 million and
Baht 80.10 million respectively are loans from the available credit limit of Baht 95.00 million. The material
terms of repayment are as follows:-

From the first drawdown date on February 28, 2005, the interest must be paid monthly and after
25 months (March, 2007), the principal and the interest must be paid together in installments at
Baht 1.80 million per month. The loan must be completely repaid within 84 months.

Interest rate of the 172" year is equivalent to the interest for the six-month fixed
deposits+2.50% per annum and MLR-1% per annum for the third year onward.

= (Guaranteed by the machines of the subsidiary and also guaranteed by the Company.

19.8  As of December 31, 2008 and 2007, a part of a subsidiary’s loans from bank in amount of Baht 214.64
million and Baht 271.50 million respectively are loans from the available credit imit of Baht 320.00 million.
The material terms of repayment are as follows:-

- The principal to be repaid every month at Baht 6.10 million per installment. The first installment
to be paid on March 28, 2007 and the repayment must be completed within March 28, 2012.

- The interest rate of the 17-2™ year is equal to the six-month fixed deposit interest rate+2,50% per
annum. The interest rate of the 3" year onwards is MLR per annum. The interest to be repaid
every month from the first drawdown date,

- Guaranteed by the subsidiary’s machinery and land together with construction including land

leasehold right of the subsidiary and also guaranteed by the Company.

19.9  As of December 31, 2008 and 2007, loan from bank in amount of Baht 41.92 million and Baht 54.52
million respectively are loans of a subsidiary at the credit limit of Baht 75.00 million was for machinery
payment with the following material repayment conditions: -

= The principal must be repaid on a monthly installment, total 72 installments of which each
installment not less than Baht 1.05 million. The entire outstanding principal is repayable in the
final month.

- Interest to be paid monthly with the 1”2~ year interest rate equivalent to the twelve-month fixed
deposits interest rate +2.25% per annum and MLR-1% per annum for the 36" year.

- Guaranteed mortgage registration of the subsidiary machines and jointly guaranteed by the

Company. in addition to the transfer of the beneficial right of insurance claim on the machines,

which is not less than value of machines, to the lenders.
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19.10 As of December 31, 2008 and 2007 loan from bank in amount of Baht 117.74 million and Baht 131.78
million respectively are loans of a subsidiary at the credit limit of Baht 210,00 million. The material terms
of repayment are as follows: -

- The principal must be repaid on monthly installments, total 72 installments of which the 17"
installments of Baht 2.92 million and the last installments of the remaining all amount. The
repayable within 6 years of remaining amount after the first withdrawal on September 15, 2006,

- Interest rate of MLR-1% per annum. The interest is monthly payable.

- Guaranteed by a mortgage of land together with building and machines of a subsidiaries, in
addition 1o the transfer of beneficial right of insurance claim on securities and a part of goods to
the creditors and the total sum insured is Baht 720,00 million,

For the whole amount of loans due to banks, the Company and its subsidiaries have to
comply with the material term of loan contract, i.e. assets pledged as collateral will never be disposed
and mortgaged without any prior consent from the creditor. The Company and its subsidiaries also have
to maintain the total debt to equity ratio not over than that specified in the contract. In addition, the
subsidiary’s loan as mentioned in no. 19,10, the main sharcholder of the subsidiary has to maintain its

shareholding at the proportion specified in the contract.

20. Share capital

20.1 In accordance with the resolution of the Annual General Shareholders™ meeting No. 1/2005 held on
April 19, 2005, it approved the issuance and offer for sale and support the change of former exercise
warrant at 67,156,250 units as follows:-

- lssue and offer for sale the Company’s warrants at 62,156,250 units to the current shareholders
(61,962,725 units for the current shareholders and 193,525 units to the shareholders using the
purchasing right of the Company’s directors and employees on June 30, 2005) without any charge to
the current shareholders according to the resolution of the board of directors” meeting no. 6/2005
held on August 23, 2005, it set the closing date of the shareholders register on September 9, 2005 for
the right to receive warrants at 62,156,250 units at the ratio of 4 ordinary shares to 1 warrant with the
exercise period of 5 vears. The first date to exercise their right is September 29, 2006 and the last
date is September 8, 2010. The offered price is Baht 5.00 per share at the ratio of 1 warrant to |
ordinary share, 61,999,540 units of the offered warrants were sold and the remaining warrants were

156,710 units, which the board of directors of the Company would consider the situation in the

coming meeting.
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As per the minute no. 20.4 of the Meeting relating to splitting of par value of share capital
from Baht 1 each to Baht (.10 each, saleable warrants will be boosted to 619,995,400 units. As of
December 31, 2008, the holders of warrants have not exercised the whole right to buy ordinary shares.

= Issue and offer for sale the Company’s warrants at 5,000,000 units without any charge to the
Company and subsidiary’s directors and employees for more than 35 persons under the Employee
Stock Ownership Plans (ESOP Scheme) according to the resolution of the extra-ordinary
shareholders” meeting no. 1/2005 held on August 4, 20035, it determined the warrants, detail under
the ESOP Scheme numbering 5,000,000 units at Baht O per unit with the exercise period of 5 years
The first date to exercise their right is June 30, 2006 and the last date is June 30, 2010. The
offered price is Baht 4.00 per share at the ratio of 1 warrant to 1 ordinary share.

As per the minute no. 20.4 of the Meeting relating to splitting of par value of share capital
from Baht | each to Baht (.10 each, saleable warrants will be boosted to 50,000,000 units. As of

December 31, 2008, the holders of warrants have not exercised the whole right to buy ordinary shares.

20.2 In accordance with the extra-ordinary sharcholders’ meeting No.1/2007 held on September 3, 2007,
it was unanimously resolved to increase the registered share capital from Baht 318.00 million to Baht
360,00 million by issuing 42.00 million new ordinary shares at the par value of Baht 1.00 per share,
and offer these newly issued shares by a private placement. The objective of issuing these new shares
is to expand the business in the future. The change in the share capital has already been registered on
September 14, 2007. Furthermore, in accordance with the resolution of the board of directors’
meeting No.8/2007 held on November 14, 2007, and No. 9/2007 held on November 20, 2007, it
unanimously resolved to postpone the call-up for share subscription fee for the increase capital and
consider finding new investor. Since then and until now which has completed the period of 12
months, the Company have not sold any of these shares. In order to comply with the regulation
issued by Securities and Exchange Commission No. Gho Jaw. 12/2543 and in accordance to the
Company’s board of directors” meeting No. 7/2008 held on September 11, 2008, the Company is

proceeding to decrease the said capital,
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20.3

204

In accordance with the minutes of the board of director’s meeting No. 3/2008 held on April 22, 2008,
stipulated the detail in the minutes of extra-ordinary sharcholder’s meeting No. 3/2007 held on
November 20, 2007 that determined the allocation of the increase share capital ordinary shares of
Synnex (Thailand) Public Company Limited (SYNNEX), a subsidiary, to the Company’s ordinary
sharcholders of their sharcholding percentage in the Company (“Pre-emptive Right™) the allocate of
not exceeding 50.00 million newly issued shares of its subsidiary with a par value of Baht 1 per share
accounted for 7.09 percent of total registered capital after initial public offering (IPO) and ESOP
Warrants of all the subsidiary. The Office of Securities and Exchange Commission has already
approved the share offering application for IPO and ESOP Warrants of SYNNEX on April 17, 2008,
Therefore, the Company’s Board of Directors unanimously approved the change in the allocation of
not exceeding 57 million newly issued shares of SYNNEX accounted for 8.09 percent of total
registered capital after IPO and ESOP Warrants, to the Company’s sharcholders based on the
proportion of their shareholding percentage in the Company (“Per-emptive Right™) or representing
31.67 percent of the total IPO shares of SYNNEX. The allocation ratio is the Company’s 27.84
ordinary shares to receive the right to purchase | ordinary shares for increase capital of SYNNEX.
The offer price is the same price offering to the general public (Baht 2.90 per share). The share
register book closing date for the right to purchase the ordinary shares for increase capital of

SYNNEX is on May 12, 2008,

As per minutes of extra-ordinary meeting of shareholders No.1/2008 held on May 21, 2008, it resolved

to change Baht 1 par value of 360 million ordinary shares to Baht 0.10 par values of 3,600 million

ordinary shares, which was registered as May 29, 2008, In order to be consistent with this change, the

Company has to adjust the amount and the price for the exercise of warrant rights as follows :-

- The former warrants of 62,156,250 units had been adjusted to 621,562,500 units and the exercise
price at formerly Baht 5.00 per share adjusted to Baht 0.50 per share and the conversion rate
remain the same at 1 warrant per | ordinary share.

= The former warrants under ESOP of 5,000,000 units had been adjusted to 50,000,000 units with the
exercise price of formerly Baht 4.00 per share to Baht 0.40 per share and the conversion rate

remain the same at 1 warrant to 1 ordinary share.

This adjustment as based on the same principle for splitting par value of the Company’s

ordinary shares.

SNULUUSDTT 2551
ANNUAL REFPORT 2008

160 I
|




USYn i.1n.10d. malulad 911a (Un1wu)
J%  T.KS. TECHNOLOGIES PUBLIC COMPANY LIMITED

21. Retained earnings

In accordance to the Company’s board of directors”™ meeting No. 7/2008 held on
September 11, 2008, it resolved to pay interim dividends out of the Company’s operating result from the
period between January 1, 2008 to June 30, 2008 to shareholders of 2,321.318,400 ordinary shares at
Baht 0.011 per share totaling Baht 25.53 million. Register of sharchalders for the right to receive interim
dividends will be closed on September 25, 2008 and net profit will be appropriated as legal reserve for

the amount of Baht 2.34 million. The dividend payment was to be made on October 6, 2008,

According to the resolution of the annual general shareholders’ meeting No.1/2008 held
on March 25, 2008, it was resolved to pay dividend from the unappropriated retained earnings and the
result of operation from July 1, 2007 to December 31, 2007 to holders of 248,073,200 ordinary shares at
Baht (.10 per share aggregated to Baht 24.81 million to the shareholders and to appropriate Baht 1.31

million as legal reserve. The dividend payment was to be made on April 25, 2008.

In accordance with the minutes of the board of director’s meeting No. 6/2007 held on September 17,
2007 and the extra-ordinary meeting of shareholder No. 2/2007 held on October 15, 2007, the material
resolution was to adopted the interim dividend payment for the period from January 1, 2007 to June 30,
2007 from unappropriate retained earnings to share holders of 248,073,200 ordinary shares at Baht 0.10
per share, totaling Baht 24.81 million and the appropriation of Baht 1.00 million as a legal reserve. The

dividend payment is made to the shareholders on October 16, 2007,

In accordance with the resolutions of the Annual General Meeting No. 1/2007 held on April
25, 2007, it approved the dividend payment from the Company’s operation result of the year 2006 to
shareholders of 248,073,200 ordinary at Baht 0.20 per share, totaling Baht 49.61 million to be paid to the
shareholders on May 25, 2007. It also approved for the Company to appropriate profit as legal reserve at

the rate of 5% of the year 2000 net profit total Baht 5.05 million.

In accordance to the Public Company Act B.E. 2535, the Company has to appropriate part of
the annual net profit as legal reserve at rate not less than 5% of the annual net profit less by existing
accumulated loss (if any) until this legal reserve not less than 10% of the registered capital. This legal reserve

cannot be used for paying dividends.
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22. Treasury stock/treasury stock reserve

As per the hoard of directors’ meeting No.5/2008 held on June 23, 2008, it approved the
program to treasury stocks of the Company for financial management purpose in the line of Baht 60.77
million and not more than 7% of all already issued and paid-up shares or 173,651,240 shares. The time frame
for this purchase authorization commences from July 8, 2008 to July 8, 2009, The Company has a policy

to sell these treasury stocks within 3 years after 6 months since the completion of shares purchase.

Treasury stock as of December 31, 2008 has the following details: -

Value of treasury stock (Baht) 59,861,085 88
Number of treasury stock (Share) 169.413.600
Average price per share (Baht) 0.35
Percentage of treasury stock to the total amount of issued and paid-up shares 6.83

According to the Federation of Accounting Professions” announcement no. Sor. Sor Vor Bor
Chor. 016/2005 dated February 4, 2005, it requires public limited companies, which has treasury stocks,
should have retained earnings not less than the amount of the treasury stocks remain in the account. In the
event the retained carnings are used to pay dividends, the retained earnings afler the dividend payment
should not be less than the treasury stocks. This is to be in accordance with the memorandum of the
Judicial Council, which deliberated the issue of treasury stocks schemes under Section 66/1(2) of the

Public Limited Companies Act B.E. 2535.

As of December 31, 2008, the Company appropriated the retained eamings as the treasury

stock reserve at the amount equal to the amount paid for the treasury stock until the treasury stock is

disposed at Baht 59.86 million,

171
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23. Natures of expense

The significant natures of expense are :-

{Umit : Brahi)
Conzolidated Financial Statemenis Separae Financial Statements
As of Docomlbor 3 As of Decomber 3

ZIKES .tk ik 2IKIT
Salarics, wages and other benelits 1o emplovees 354.611.974.07 339.842.950,20 TE094, 156,44 77.227,628.26
Deprociation 130, 276.507.17 118,228, 743.26 23, THE492.51 25, 121.645.40
Amortimtion of comgaster sofiwan: T, 10,8509 198, 77951 B11,743.34 RA0117.96
Transpor cxpenses TILEIL635.89 G0,590,116,79 10,773,068,65 13,021.204,30
Loss from cost exceeded net realizable value 16,657.226.12 141577498 (3,284.405,56) 1,424,993, 00

Loss from destroyed and damaged goods BAM G049 1467117903 - -

Other expenses 491,435, (43,03 495,07 (189, 14 95, 15901,%15, 560 142 480,051, 56
Raw matcrial and Supplics 598,736,752.7] 2317.859,023.58 J80,237 803,60 363,540,155,32
Goods purchases 11,.261,031,607.74 10, 188,596,967.38 72.304,422.49 117.347.609.96
Chamgees in imished goods and Work in process (2005, 5017, 990, 58] {133, 380,401 ,4%) 5,480,554.21 13,047,352,33
Inierest expenses 106 11,006, 4% 109 389.015.27 31,208 60440 I1.0EE.554.4]
Tustal 12,840,373, 22732 11, 718,979,237, 70 A5, 535,755 04 THA,992.01 2,50

24. Directors’ remuneration

The directors” remuneration is benefits paid to directors of the Company and a subsidiary as
per section 90 of the Public Companies Limited Act excluding salaries and related fringe benefits paid to

directors of the Company.

25, C wrate income lax

For the years ended December 31, 2008 and 2007, the Company calculated corporate income tax at
25%-30% of the net profit of the sectors which did not received the corporate income tax exemption privilege

and after adding back the adjustments according to the Thai Revenue Code, with the detail as follow :-
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| Limat : Haht)
“onsolidaged Fi il & g = inl St
Az of December 31, Az of December 31,
([T L. 1.1 el rg el 1 g 2007
Bzt profit hefore corporate income 134, 7T13,613.75 230E0, 37249 129,230, 79806 46,058 41590
Lass  Ta exemipt income (11490, 309.75) (2LEE400 1640 (175,590,045, 75) [22.781.543.57)
Adld  Monetax allvanble expenses under Tho Bevenue Code B, TG, TTT. 1) 17999 551 55 1. 58201575 6,530 64T 91
Ltz Imcreased deductible expenses
= Allowable deduction of net loss [Z1MGLI2T. 71 [33.877.033.78) 13,0606 1) (33,7 16.581.05)
- Leminnr expenses 16,307 450 08} (60 T98 1)
- Liql!i:nu: eXpenEes 15,51 T, 409, 49)
Elnmmabed iranssction (1, 72391711} TS 3,93 5000
Taxshle s of the Company and o subsiceary i, iK1 HE.T1 (12,456,243 %)
Faxnable profit [bossh 153, 106, T35.72 199 254.073.40 (48, 386,272.55) [EXE T ]
Corpomee income inx (M0 45.9%32.020,72 b el ]
Add  Additionally submitted comporate inconse tax for 2005 and 2006 - 303, 78525
et 45.9%2 020,72 Gl RE0 T 28
26. Larnings per share

The calculation for the earnings per share in the consolidated and the separate financial
statements for the year ended December 31, 2008 and 2007, the basic earnings per share 1s caleulated by
dividing net profit by the weighted averaged number of already issued and fully paid shares less the
treasury stocks as mentioned in the notes to financial statements no. 22 and has not show diluted carnings
per share because in the year 2008 and 2007 the exercise price of the warrant exceed the fair value of the

Company’s ordinary shares. The detail is as follow: -

Ear vears, ended December 31
Weighted average
Met profit number of ordinary shares Eamings per share
2008 20017 2008 2007 20018 2007
(Thousand Baht) {Thousand shares) {Bah} (Baht
Met profit of the Compuny®s shoreholder 23,351 109,014 2 480,732 2,480,732
Less Treasury stock - - (77.0749)
Enrmings per share for outside shareholders 23,351 109,014 2403 653 2.480,732 0.01 0.04
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Sepurnte Finungial Statements

.'!::u.ﬂn |I]d-|| E:Lmhl.:.‘l

Weighted avernge

Met profit number of ordinary shares Eamings per share
2008 2007 2008 2007 2008 007
Met profit of the Company’s shareholder 129,231 46,058 2480,732 2.480,732
Less Treasury stock - - (77,079) -
Earningz per share for outside shareholders 129.231 46,058 2,403,653 2. 480,732 0.05 0.02

27. Sectoral business operation

Details of the sectoral business operation in the consolidated financial statement for the years

ended December 31, 2008 and 2007, are as follows:-

{Uimin @ Million Bab)

Printing Computer supply Elimminatex] “Tsind
and compater
2008 2007 2008 2007 20K 2007 20 HKIT

Bet sales 1.223.367 1,348,027 1600200 10SNLGND (3012510 (279,515) 12,523,316 11,580,113
Profit from operation 167113 24 86l 11930 780,111 (15.026) (42.277) i, 026 QERTIR
€ ommisn eXpems (719 502) (640,279
Interest expenses (losE1n (1089, 389)
Compomie meome tix (45,932) 100,080}
Met profit from operation 82,781 1785970
Less Minority interest in net profin 65,4300 165 956
Mt profi of the Company 13,351 1RLOI4
Az of December 31, 2008 and 2007,
Trade accounts and notes receivable and trade accounts and

nistes recenahle nelatend compamiesnet M2 %52 156,455 1,213,185 1,200 970 (25 Rl (32,7401 1,380,177 1,424,654
Inventoricsnet 149,353 143,387 1.107 358 ATR.513 (241D (T16) 1,256,470 1,121,204
Property, plant amd equipment-net Bi4.199 B43.973 331847 33B.554 (LTI} (29670 L174.329 10069, 560
Oither nssets 1,221,037 1089 444 512,423 2TITE (203, 144) (692, 737) 930,714 ATH 483
Total assets 2427441 2333359 3,165,213 29841 (B50.9100 (739, 160 4,741,690 4.391.941
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28. Commitments and contingent liabilities

28.1 The consolidated and the separate financial statements as of December 31, 2008 and 2007 have

commitments and contingent liabilities as follows: -

(Unit : *000)
nsolidated Financial Statements
Asof
December 31, 2008 December 31, 2007

Letters of guarantee Baht 260,000 68,102 191,898 260,000 76,702 183,298
Letters of credit Baht 100,000 16,557 83,443 100,000 24,69 75,310
Overdraft Baht 101,000 9,982 91,018 89,000 7,898 81,102
Promissory note Baht 2,499,000 1,823,000 676,000 2,199,000 1,444,671 754,329
Common line in letters of credit and forward

foreign exchange contract Baht 30,000 3,438 26,562 20,000 - 20,00¢
Forward foreign exchange contract Baht 2,450,000 292,828 2,157,172 2,480,000 305,670 2,174,330
Forward foreign exchange contract USD 8,000 2,204 5,796 5,000 642 4,358

(Uni: "000)
Separate Financial Statements
Asof
December 31, 2008 December 31, 2007

Letters of guarantee Baht 80,000 12,586 67,414 80,000 18,045 61,955
Letters of credit Baht 20,000 7,656 12,344 30,000 = 30,00¢
Overdraft Baht 23,000 12,880 10,120 23,000 5,557 17,443
Promissory note Baht 549,000 528,000 21,000 549,000 430,171 118,829
Common line in letters of credit and forward

foreign exchange contract Baht 30,000 3.438 26,562 20,000 - 20,000
Forward foreign exchange contract Baht - - - 30,000 o 30,000

The said credit limit is guaranteed by the fixed deposit, land and construction and leasehold right
of the machine and the machine of the Company and its subsidiaries including the transfer of claimant
right of the collateral and a part of goods to the creditors. The directors of the Company and the

Company jointly offered the guarantee.

28.2 A subsidiary entered into a sub-lease agreement with a commercial bank for a building to be used as

merchandise production and warehouse for a period of 1 year commenced on November 1, 2008 until

October 31, 2009 with a rental fee at Baht 7.03 million per year.

SNULUUSDTT 2551 .
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283 A subsidiary, received a loan payment from a company (advertising right provides) in the form of the

.é AL\, USUN ii.1a.104d. inalulad 911 (UnBu)

right to advertisement for a four-year period starting from June 6, 2002 at the amount of Baht 42.83
million. In 2002, the subsidiary has sold the right to advertisement to two financial institutions and
received the full payment for such right. However, the right has to be exercise through the subsidiary.
As of December 31, 2008 and 2007, the two financial institutions have utilized the right to
advertisement for the amount of Baht 12.45 million; therefore, the remaining right to advertisement is
Baht 30.38 million the same amount for both years,

On May 26, 2006, the two financial institutions informed the subsidiary (as the
representative of the two financial institutions) to file a litigation case to court for the said company to
repay the original amount of the debt less the value of the utilized advertising right, together with the
interest at the rate of 7.50% per annum to be caleulated from September 30, 2004, (the date the utilization
of the advertising right last used) to the filing date totaling Baht 58.52 million. Because the said company
has increased the advertising fee to be deducted from the debt at the rate higher than the rate mutually
agreed in the memorandum, Also it avoided the utilization of the most suitable media for the financial
institutions and their target group thus both the financial institutions could not fully utilized their
advertising right. On May 18, 2007, the court set the compromise contract which the defendant has to pay
Baht 35.38 million together with the interest incurred at 7.50% per annum. The amount is to be paid in
installment at not less than Baht 0.74 million per month and to be completely repaid within 48
installments. Nevertheless, the company that provide the advertising right could not abide to the
compromise contract. Nevertheless, the company that provide the advertising right could not abide to the
compromise contract. On September 5, 2008, the subsidiary filed a charge with Central Bankruptey Court
and the Court called for the plaintiff to give witness testification on March 26, 2009,

284 A subsidiary entered into several long-term office building lease agreements with the period range
from 1-6 years. The rental fee for the year ended December 31, 2008 and 2007 are Baht 9.01 million
and Baht 7.08 million respectively.

28.5 The Company entered into land purchased sale agreement for Baht 47.00 million. In the 2™ quarter
of 2008, deposit of Baht 15.50 million has been paid and as of December 31, 2008, the remaining

abligation was Baht 31.50 million.

‘swmuuS:d'lU 2551
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29, Capital management

The primary objectives of the Company and it subsidiaries” capital management are to maintain
their ability to continue as a going concern and to maintain an appropriate capital structure.
As of December 31, 2008, debt to equity ratio in the consolidated financial statements is

2.30:1.00 and in the separate financial statements : debt to equity ratio is 1.51:1.00.

30. Fi il

Policy to manage financial risk

The Company and its subsidiaries possess risk regarding to the change of market interest rate
and in currency exchange rate and from nonperformance of contractual obligations by counter parties. The
Company and its subsidiaries will consider to using appropriate financial instruments when it considers
necessary to manage such risks. However, the Company and its subsidiaries do not have any policy to hold or

issue any financial instruments for speculation or for trading.

Risk on inlerest rales

Risk on interest rates is derived from the change of the market interest rate in the future, which
will affect upon the Company’s and its subsidiaries operating results and cash flows. However, companies
within the group manage risk on interest rate by using various methods including the loan allocation to
gain appropriate balance between fixed interest rate loans and floating interest rate loans and compatible to

different activities of the group companies with the following majority of details as follow: -

(Ll : Balu)
Consolidated financial sisemenis

As of December 31, 2008

Fixed interest raie
Within Interest rode More than Fleating Total Interest rate

1 yeur TtoSyemr 5 vear interest rate

(Percentuge per annum)

Ei il axse
Bank deposit - 2EB.205.894.50  238.205,894.51 0,00-2,625%
Short-term investments S0, 000, (00,00 - - - 50,0600, (RO 2.13%

S0, 000,000, 0 2EB. 205,894,501 30820589451
Overdrafts and shor-term loans from - 1L.B46,813,320,86 1,B45,813,320,86 MOR-1.375%, MMR, MLR,
financial institutions LIBOR +2-MLR-1. MOR
Lang=term lowns = - - 024 0 2h RIKy, T4 B2 620 210K, T4 MLE=1, MLE

= - - 2ATIA40,121.60  2.471,440,121.60
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inancial t

Bank deposit

Fi ial liabiliti
Overdrafts and short-term loans from
financial institutions

Long-term loans

Risks on exchange rates

Consolidated Financial Statements

As of December 31, 2007

(Unit : Baht)

Fixed interest rate

Within Interest rate  More than Floating

1 year lto5year 5 year interest rate

Total

Interest rate

S = = 133,705,362.48

133,705,362.48

- - - 133,705,362.48

133,705,362.48

- - - 1,471,208,225.29

- - - 753,350,032.86

1,471,208,225.29

753,350,032.86

- - - 2,224,558,258.15

2,224,558,258.15

(Percentage per annum)

0.00-3.50%

MOR-1.375%, MMR, MLR,

LIBOR+2-MLR-1, MOR

MLR-1, MLR

Regarding the Company and its subsidiaries’ risks on exchange rates, it is mainly involved

with sale-purchase goods and import of machines in foreign currencies. As of December 31, 2008 and

2007, the Company and its subsidiaries possessed assets and liabilities in foreign currencies over which the

contract to hedge against risk of exchange rates has not been conducted as follows :-

(Unit : *000)

Currencies Assets
UsD 297
SGD -
AUD 419
YEN

GBP =

2008 2007
Liabilities Assets Liabilities Assets Liabilities Assets Liabilities
66 10 2,073 230 10
240 - 484 - 10 s C
57 173 = 419 = 173 s
9,000 17,580 164 =
- - 8 - - - 8

As of December 31, 2008 and 2007, the Company and a subsidiary conducted forward contract

with five commercial banks to hedge against such exchange rates risk from debt repayment denominated in

foreign currencies. The Company and a subsidiary have not recorded such financial liabilities in the

consolidated and the separate financial statements. The due date for payment of the forward contracts

which are already applied remains not greater than 3 months. The detail can be shown as follows :-

‘swmuuﬁ:dﬂ 2551
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(Unat 2 "000)

Consolidated Financial Statements Separate Financial Statements
As of December 31, As of December 31
Currencies 2008 2007 2008 2007
Amount entered under the contract uUsp 10,613 9,706 100 .
Amount received under the contract Baht 374,951 327,279 3438 =
Fair value Baht 371811 328,185 3457 -

i it provision
The majority of sales is in the form of wholesaling to companies which are highly secured in
finance and contain good credit in term of repayment capability, It is noted that the Company and its
subsidiaries have built up a long time relationship with these clients which in the case of new customers the
Company and its subsidiaries will carefully consider credit worthiness also there was insurance to cover

collection risk of certain customers by a subsidiary. Additionally, the appropriated allowance for doubtful

debt will be readily made; thus, it believes that the risk which the debtors will not repay is minimal.

Due to the fact that financial assets and liabilities are mainly made in short term and loan
bearing interest rates comparable to market rates, consequently, the management of the Company and its
subsidiaries believed such financial assets and liabilities are presented in value which is not materially

different from relevant fair value.

31. Provident fun

The Company and its subsidiaries and their employees have jointly established a provident fund
in accordance with the Provident Fund Act B.E. 2530. The group companies and their employees contributed
to the fund monthly at the rate of 2.00%- 3.50% of basic salary. The fund was managed by THANACHART
Assel Management (Thai) Co., Lid., and will be paid to the employees upon termination in accordance with
the fund rules. For the years ended December 31, 2008 and 2007, in the consolidated financial statemenis the
Company and its subsidiaries contribution amounted to Baht 3.64 million and Baht 2.80 million respectively

and in the separate financial statements, the Company’s contribution amounted to Baht (.66 million and Baht

0.52 million respectively.

SNULUUSDTT 2551 .
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32, Other information

In accordance to the resolutions of the board of directors’ meeting No. 4/2008 held on
November 10, 2008 of Synnex (Thailand) Public Co., Ltd., a subsidiary, it was resolved to buy back the
company’s shares, with the objective for financial management as the subsidiary had excess liquidity, at
60.38 million shares with the limiting amount of not exceeding Baht 71.25 million. The buy back shares
was determined to be proceeded from November 25, 2008 to May 24, 2009, The basis for the price of
shares to be bought back is in accordance with agreement of the Stock Exchange of Thailand. Accordingly,
the subsidiary set a policy to sale buy back shares within the period less than 3 years after the month of buy

back period.

33. Subsequent Event

Referring the Board of Directors Meeting No. 1/2009 of Synnex ( Thailand) Public Company
Limited, a subsidiary, it approved of dividend payment at rate Baht 0.12 per share which must pass the

resolution of Annual General Meeting of Shareholders.

34, A val of Financial Statement

These financial statements have been approved for issuance by T.K.S. TECHNOLOGIES PUBLIC
COMPANY LIMITED s board of directors on February 25, 2009,
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